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SALESMANS Daly 


» Long Distance telephone 

“service cuts the time re- 

quired to see prospects— 

makes time spent with 

them more productive. x Telephone appointments arranged in advance help to elimi- 
nate wasted visits and long lobby-waits. Telephone contacts between trips prevent 
loss of business, clear up complaints, keep customers friendly. x Long Distance is 
fast, personal—pays dividends on modest monthly investments. Try it and see. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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ROGER W. BABSON 


WRITES A CHALLENGING BOOK 


OALITION 


Out of an intimate knowl- 
edge of and experience with 
both parties, enjoyed by 
few men, Mr. Babson points 
the way to recovery from 
the present chaotic condi- 
tion. Mr. Babson says: 


“IT advance this, not as a cure-all; a 
single specific, but as a temporary 
means to an end. The crisis ahead is an 
accelerating 
crisis. Time has 
become the es- 
sence. It is 
Coalition or 
Chaos — which 
will overtake us 
first?” 


Cloth, $1.25 


FLEMING H. 
REVELL CO. 


158 Fifth Ave. 
New York 


COALITION * 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Waldorf-Astoria ke 
@ Quiet dignity et 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms,  beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


Single Rooms $4-$5 * Double $6-$7 
Suites from $8 
Special monthly and yearly rates 


Che 


HOTEL 
William A. Buescher, Manager 
125 EAST 50th STREET e NEW YORK 


Investors Who Hesitate Now 
Lose Opportunities for 
Capital Recovery 


(See page 31) 
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2 The FINANCIAL WORLD 


The Sound Rules 


of Investment 
Success 


RULES 


1. Get the essen- 
tial facts. 


2. Study how to 
interpret them. 


A Selection of Books 
and Charts Should Help You 


HE FINANCIAL WORLD BOOK SHOP is equipped to sup- 

ply any requirement for special types of books or charts to 
investors who are seeking to increase their fund of knowledge. To 
those who are new to Wall Street and to the seasoned investors, 
the following books have been carefully selected as worth more 
than a casual reading: 


BOOKS. CHARTS 


Books Selling at $1 to $2 


“AN OUTLINE OF FINANCIAL ANALYSES” (1936), by Lucien Fowler. Factors 


essential to successful analysis of financial statements. 84 pages, paper covers. .$1.00 
“UNDERSTANDING THE STOCK MARKET TODAY” (1937). ‘ guide for the 


average investor, by Alliston Cragg, 294 pages..................00. 89¢—by mail $1.10 
“REMINISCENCES OF A STOCK OPERATOR” (1938 reprint of 1923 edition), by 
Edwin Le Fevre, ws od 89¢—by mail $1.10 


(Used copies of above book sold recently as high as $5.00 and $6.00.) 
“THE BOOK OF DANIEL DREW” (1937 reprint of 1910 edition)—amazing and . 


amusing—by Bouck White, 423 pages..............ccceeeeceeeceseucs 89¢—by mail $1.10 
“SIMPLE PRINCIPLES OF INVESTMENT” (1917-27)—the What. When and How 
of Investing—by Thomas Gibson. 191 pages................cccccccccccccccccccecces $1.50 


“THE PRINCIPLES OF CURRENCY, CREDIT AND EXCHANGE” (1934). Vitally 
important subjects discussed from ‘British viewpoint, by Shaw & Wigglesworth. 


“ON GOING INTO BUSINESS”—Planning a Career for a Young Man see Bf 


“EMBARRASSING DOLLARS”—and Hints to Their Holders Horr, 


“THE STORY OF MONEY” (1929)—-Fascinating History of shoney from Antiquity to 

Present Time, by Norman Angell, 411 pages...............000000+ $1.00—by mail $1.15 

“BEATING THE. STOCK MARKET” (1927). by R. W. McNeel, 155 pages; out of 

(1929 revised edition............ $2.00) 


Books Selling at $2.50 and Up 


“THE MIRRORS OF WALL STREET” (1933), Anonymous. Methods and careers of 


modern financial leaders, 268 pag@es........0..scccssccesscccess $2.50 (used copy, $1.50) 
“INVESTMENT PRINCIPLES AND ANALYSIS—Planning Your Own Investment 
Program” (1938), by Shaw Livermore, 59) Mawes. $3.75 


“3-TREND SECURITY CHARTS,” piot weekly price range. sales, earnings and 
dividend trend of 201 leading stocks, past 18 months. Revised monthly, April 


“MI REFERENCE’”—personal loose-leaf record book—100 ruled forms, 2 
Keratol binder—$4.50; Deluxe, Genuine Leather, 200 ruled forms................$ 
“FINANCIAL AND BUSINESS FORECASTING” (1928), by Warren F. ee, 

2 volumes, 914 pages; original price, $12.00................2--00- While they last, $4.60 
“TICKER TECHNIQUE” (1937). by Orline D. Foster, 113 pages. Latest study of 
Tape Reading and Trading Signals of the Ticker..............c.cscessssecccesce $5.00 
“VALUABLE EXTINCT SECURITIES” (1929), by R. M. Smythe. data on 1,500 obso- 
lete securities, published at $6.00 308 pages... $2.50 
“SUCCESS IN SECURITY OPERATIONS” (1931). by Frederic Drew Bond. 
“INTRODUCTION TO WALL STREET” (1930), by John Francis Fowler, Jr. 
outline of buying and selling securities for income and profit, 265 pages........ $3.30 


Books Shipped Same Day Remittance is Received 


THE FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, NEW YORK, N. Y. 
For New York City purchases, add 2% City Sales Tax 


Through 
Life's Mirror 
“The measure of a man’s 
life is the well spending 


it, and not the length.” 
—Plutarch 


HEN K. T. Keller, presidegj 

of Chrysler Corporation, d 
cided that what he needed was 
new assistant to 
supervise overall 
corporation sales 
policies, he did 
not have to look 
far. A. vanDer- 
Zee, as vice pres- 
ident of Chrys- 
ler’s Dodge divi- 
sion has _ been 
doing similar 
work for a num- 
ber of years. —Fiela 
The newly Chrysler's vanDerZe 
created post of re Now Post 
vice president in charge of sales fo 
the parent company might be said tiof gs 
be custom-made for Mr. vanDerZed reyi: 
who has been an automobile sales ex: g00C 
ecutive for almost twenty-five years} over 
His success with Dodge, after he tool the 
over its sales direction in 1930factiy 
proved to be a bright spot of the deflevel 
pression. During that uncertain per§gloo 
iod Dodge car and truck sales madéthe 
an outstanding record for the indus? seas 
try. Now he has another opportu} whic 
nity with a much larger sales prob decl 
lem—this time with a “recession” t# E 
test his mettle. deve 
side: 
HE remarks of Philip T. Wag ties 
oner, president of Underwoot: 
Elliott-Fisher, at the recent pei: 
meeting of the 
company's 
stockhold]} 1 
ers reveals 
courage of aly 
other big bus: 
ness leadet 
Summed up, his 
statement was 
the effect tha 
despite the 
decline in firs} 
quarter operé 
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U.E.F.’s Wagoner tions, his com 

Still Courageous pany would cot 

tinue to pursue its program of im 
(Please turn to page 25) 
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—Skyview by H. H. Harris, General Alloys 


The Market Situation 


Time and extent of the stock price decline suggest that a technical 
rally should shortly be seen. But fundamentals hold little suggestion 
of a basis for early permanent improvement in price movements. 


- HE general background continues to be character- to be an immediate prospect. Approaching warfare on 
ized largely by an absence of the sort of news or an important scale is inevitably foreshadowed in the 
fo developments which would encourage a turn in the trend commodity markets. No such reflection is to be found 


tihof security prices. True, the fundamentally important in recent price trends of such essentials as copper, wheat 
/e revision of the corporate tax laws appears to be making or cotton. Furthermore, it is of more than passing sig- 
exfgood progress, but for the time being this has been nificance that the prices of foreign dollar bonds have 
its) overshadowed by the disappointing Senate support of — given a better account of themselves than have prices of 
representative domestic issues. One prominent index 
last week showed foreign bonds off about 7% per cent 
from their high for this year, a decline far outstripped 
by the 12 per cent drop in domestic obligations. 

Any disposition toward improvement by business at 
home would go far as a market force toward offsetting 
the fact that trade and industry have fallen to such 
depths in the short period of a year. But any such sug- 
Europe continues to be a disturbing influence, but gestion is absent, and this assumes increasing importance 
developments there have been of only secondary con- as an indication of the extent to which corporate profits 
sideration. Despite all the sword rattling, actual hostili- | have shrunk. The fact is that the current depression has 


ag{ ties (beyond those already being witnessed) do not seem (Please turn to page 30) 
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The FINANCIAL WORLD 


Vol. 69. No, | 


‘The ‘Trend 


Steel Activity: 

Despite the absence of increased orders from the auto- 
motive and railroad industries, steel ingot production 
was estimated at around 36 per cent of capacity last 
week, around 7 points above the January average. Pro- 
ducers believe that a part of the increased orders repre- 
sents greater consumption (rather than as a reflection 
of exhausted stocks) which, if true, may presage a 
further gain in operations for this quarter. Specialty 
steels of a light description are meeting with the best 
demand. Such items as wire, bands and the like which 
are relatively high in price and yield the larger profits 
are moving into consumption at a rate well above 
February, and comparable to the early months of 1936. 


Sugar Controls: 

Dissatisfaction of producers and refiners with the low 
level of sugar prices has prompted the belief that the 
AAA will seek to turn the price trend by reducing the 
supply quotas. Despite official denials last week that 
any early action was contemplated, current prices of 
3 cents per pound for raw sugar and 4.55 cents, net, 
for refined are scarcely calculated to gratify any im- 
portant sugar interest, and the artificiality of the supply 
controls will only be magnified if the system fails to 
meet the price objective of the producing interests. The 
Secretary of Agriculture is on the spot in trying to keep 
sugar prices low for the consumer and still high enough 
to provide a margin of profit for the producer. The 
leading sugar equities have acted no worse than the 
general market in the recent break—but present price- 
earnings ratios do not connote any lasting confidence in 
the AAA’s willingness or ability to improve the price 
situation. 


Bank Shares: 

The market for the shares of the large New York 
banking institutions has had to contend not only with 
the general liquidation in all securities that has prevailed 
in recent weeks, but has also been adversely affected 
by the fact that this business has now been singled out as 
the next victim of discriminatory taxation by the New 
York City Administration. First proposal was a tax 
on commercial deposits—which obviously would have 
driven business to institutions in other cities. This was 
followed by a scheme to tax clearings, and the latest 
Councilmanic recommendation is a levy on gross rev- 
enues. Legal opinion in banking circles is that such taxes 
would be contrary to the National Bank Act, which 
specifies the methods by which taxes may be assessed 
against these institutions. Nevertheless, such opinions 
have not been sufficient to prevent declining prices for 
the shares. 


Utility Rearrangements: 

The Supreme Court decision in the Electric Bond § 
Share case last week was immediately followed by x. 
ports that various companies will now embark upon, 
program of “swapping” properties among themselves 
place their systems in line with the provisions of the Py}. 
lic Utility Act. Little along such lines is likely to be seg 
in the reasonably near future, however. Opinion in th 
utility industry is that before any such drastic steps ap 
taken, the constitutionality of the “death sentence” ¢ 
the Utility Act must be determined. 


April Markets: 

Rallies and declines were about evenly matched during 
the month of April over the past forty years; there wer 
19 declines, 18 advances and in three years stock price 
were about unchanged from the end of March to the enj 
of April. In a majority of instances, the trend of the 
market -during April took its cue from the preceding 
months—but with this important exception: when ther 
was a sharp downward movement in the immediatel; 
preceding months, rallying tendencies were usually dis 
cernible toward mid-April. Past markets provide 
definite clue to what is likely to happen this year ; but in 
the light of the record, there is no reason to believe thai 
the March decline must continue indefinitely into the 
scond quarter. Late April, in former years, has severd 
times marked the climax of the downswing. 


Inflation Dead? 


Just now the country is deflation minded, with price 
of all types of securities, goods and commodities melting 
But once the current wave has passed, the threat of infla D 
tion is again going to occupy a prominent place in finan; 
cial discussions. The Federal budget this year will bgdu@! 
at least $1 billion out of balance—despite the fact thajest — 
revenues are being derived from the generally prosperou¢@™ 
business conditions of 1937. Next year, whatever th he | 
state of business then, Federal income will be drasticallj ecli 
reduced as a result of the depression of 1938. And nm har 
probability exists of any reduction in expenditures. Ni vhic 
country can continue indefinitely on a seriously unbal 193¢ 
anced budget and keep its currency on a sound basis. 
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fal] \ ESPITE the fact that traffic vol- 
ran! ume during the first three 


| paquarters of last year reached the high- 
thavest levels since 1930, the aggregate 
ouseatnings of the Class I railroads for 
thathe full year 1937 showed a material 
qiidecline from 1936. Total fixed 
| ygcharges were earned about 1.10 times, 
N@which compares with 1.24 times in 
palf/936, 1.01 times in 1935, and 1.74 
imes in 1930. Although these ratios 
nclude the considerable number of 
bankrupt roads which have not been 
paying their bond interest charges for 
\Several years, they are generally indi- 
\kative of the fact that—for the indus- 
ry as a whole—the margin of fixed 
\charge coverage has not been impres- 
\sively large even in years when the 
ate of general industrial activity, as 
ieasured by the Federal Reserve 
\sboard index, averaged well above 


100. 


arnings Declines 


S. 


The average level of this index for 
1936 was 105; for 1937, 110. Since 
ast fall the index has dropped pre- 
\ipitously; for February, 1938, the 
hgure was 79. Rail earnings have 
\@eclined even more sharply. Numer- 
bus railroads which reported net 
pperating income in six or seven fig- 
res in the early months of 1937 have 


Amendments to the New 
he York State lawestablishing 
eligibility requirements for 
savings bank and fiduciary 
investments in rail bonds 
recognize the impairment 
in position of a number of 
ing liens which were formerly 


Changin 


shown substantial operating deficits 
in January and February of the cur- 
rent year. The 1938 prospect of 
average earnings at levels comparing 
unfavorably with any period since the 
depths of the last depression has in- 
evitably exerted an extremely depres- 
sing influence upon the railroad bond 
market. However, apart from the 
immediate and pressing problems 
faced by carriers in relatively weak 
financial position as a result of cur- 


INDICATED STATUS OF RAIL BONDS 
UNDER NEW YORK BANKING LAW 
AMENDMENTS 


GROUP I 


(Earned fixed charges 1% times or more in at 
least five of the six years 1932-1937) 


Atchison, Topeka & Reading 
Santa Fe Union Pacific 
Bangor & Aroostook Virginian 


Chesapeake & Ohio 
Norfolk & Western 
GROUP II 
(Earned fixed charges 100 per cent or better in at 
least five of the six years 1932-1937) 


Alabama Gt. Southern Louisville & Nashville 
Chicago, Burlington & Northern Pacific 


Wheeling & Lake Erie 


Quincy Pennsylvania 
Boston & Maine Texas & Pacific 
GROUP III 


(Because of failure to meet Group T or Group II 
requirements, not eligible for purchase under 
new amendments) 


Illinois Central 

Kansas City Southern 

Missouri-Kansas Texas 

Nashville, Chattanooga 
& St. Louis 

New York Central 


Atlantic Coast Line 
Baltimore & Ohio 
Central of New Jersey 
Colorado & Southern 
Delaware & Hudson 
Delaware, Lackawanna 
& Western Pere Marquette 
Great Northern Southern Pacific 
Gulf, Mobile & Northern Southern Railway 


5 


Status 
Rail Bonds 


—Finfoto 


rent drastic slump in traffic, and the 
adverse psychological effect of pros- 
pective additional bankruptcies, the 
average showing over the past few 
years of recovery has far reaching 
implications with respect to railroad 
credit. 

Without attempting to gloss over 
the crucial financial problems which, 
at the present time, cloud the outlook 
for all railroad companies except the 
fortunate few which are well fortified 
with liquid resources (or are much 
better situated than the average in 
respect to current earning power), 
it may reasonably be assumed that 
the current level of earnings is de- 
cidedly subnormal. 


P.R.R. Case - 


Even though current expense ratios 
are more unfavorable than in July, 
1932, the situation illustrated by 
losses for the Pennsylvania Railroad 
system of $1.7 million and $2.9 mil- 
lion in January and February, re- 
spectively, may be attributed in 
larger measure to sharp contraction 
of traffic volume than to other factors. 
When industry emerges from the pre- 
vailing depression, carriers such as 
the Pennsylvania—which was able to 
report a net income in every year of 
the last major slump—will reattain 
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An Open ‘Telegram 


to the President 


From the Publisher of 
FINANCIAL WORLD 


Urging a Prompt Course of Action 


March 29, 1938. 
Honorable Franklin D. Roosevelt, 
President of the United States, 
Warm Springs, Georgia. 

In a crisis similar to that through which the country 
is passing your daring and courageous handling of the 
situation succeeded in restoring the confidence of the 
people—for you pointed out then that what we were 
suffering from was fear, and that fear fed on fear. 

That this is the present state of mind is clearly ap- 
parent from the sheer depreciation in all types of values, 
a depreciation entirely unwarranted by the nation’s rich 
resources and potential purchasing power. Like a vicious 
cycle this fear, which I regard as unjustified, is spreading 
its paralyzing tentacles into industry, reducing its oper- 
ations to subnormal proportions, and raising unemploy- 
ment to ominous numbers. 

All this springs out of fear. It is extending itself in 
all directions to such a degree that it is impossible to 
gauge its devastating influence not only on the national 
wealth but also on the morale of the people. As a 
capable leader, whose heart is in the welfare of all 
citizens, of all classes, it is within the power of your 
resourceful leadership and action to banish this fear, 
as once you did before, replacing it with confidence. 
It would then be only a short time before this crisis of 
fear would be changed to growing confidence. 

If I am permitted to suggest one of the means to bring 
about this alteration in the nation’s psychology I would 
earnestly recommend that you surround yourself in this 
emergency with a coalition board of advisers: a leader 
from every important industry, from labor, finance, agri- 
culture, the savings banks and the insurance companies, 
as well as our foremost economists, who, under your 
direction and guidance, could speedily outline a course 
of quick and courageous action. 

I feel confident that such a step would produce an 
electrical effect upon the general morale, which is so 
much needed now at this critical juncture. It would 
prove one of the principal antidotes needed to banish fear. 


These men whom you would call into your confidence, . 


it is needless to say, would render you patriotic and 
enthusiastic aid. Our critical situation in itself calls 
for such action from “your minute men,” as I would 
call them. 

Respectfully, 

Louis Guenther, 

Publisher, THt FINANCIAL Wor-p. 


an earnings level providing a satis. 
factory margin of protection for fixe 
charges. 


The New York State law establish. 
ing eligibility requirements for | 
investments in railroad bonds by 
savings banks and trustees, which wa 
in effect up to the early stages ¢ 
the last major depression, made rek. 
tively little allowance for temporary 
declines in earnings. Under the basi 
section of the law applying the te 
of earning power, only bonds of com. 
panies showing earnings covering 
fixed charges at least 1% times in 
five out of the six preceding years 
(including the last year prior to the 
date of purchase) were admitted to 
the list of legal investments. Faced 
with the drastic decline in rail earn. 
ings resulting from the depression of 
the early 1930s, the requirements oj 
this section were suspended by! 
“moratorium” legislation which was 
renewed from year to year. Thus, 
the earnings of the years 1932-1937, 
inclusive, did not disqualify bonds 
which had been legal on January | 
1931, as long as the debtor roads were 
not forced into receivership or bank- 
ruptcy. 


New Standards 


Although total rail earnings showed 
substantial improvement from 1935 
to 1937, the gains were not propor. 
tionate to the increases in traffic vol} 
ume, and it finally became evident 
that only a small group of bonds, 
consisting mainly of the “aristocrats” 


of the rails, such as Norfolk & West+ . 


ern and Union Pacific, would remain 
on the legal list if the provisions 0 
the basic Section 7 (outlined above) 
were again to become fully effective. 
Consequently, the New York Legis- 


lature determined, during the session 
recently closed, not to extend the 
moratorium law which had been re: 
newed yearly since 1932, but to set! 
up new standards which would rec: 
ognize presumably permanent changes 
in the general level of railroad earning 
power. 

The new amendments to the bank- 
ing law may be summarized as fol 
lows: Section 7-A—The earnings 


record of any railroad corporatiot| 
from 1931 to 1937 shall not make its 
bonds ineligible for investment pro-/ 
vided that the income available fotf 
fixed charges has been at least equa 
to such fixed charges in each year fot 
at least five of the last six fiscal year 
including the year next preceding th 
(Please turn to page 27) 
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HE oil industry is entering the 

period of seasonally expanding 
gasoline consumption in a_ rather 
mixed statistical position. Probably 
the brightest spot in the picture is the 
crude division where, due to curtail- 
ment of production, a somewhat bet- 
ter balance between supply and de- 
mand has been achieved, and the price 
structure has held. According to the 
Bureau of Mines, crude output in the 


} five weeks which ended March 5 aver- 
aged 3.3 million barrels per day, but 


the net addition to stocks in that peri- 
od was 994,000 barrels. Unfortunate- 
ly, not every major producing area 
is cooperating in the attempt to im- 
prove the statistical position of crude, 
and for that reason the outlook is 
somewhat uncertain. Until all the 
major areas, notably the West Coast, 
curtail their production to the level 
of export and domestic demand, the 
surplus stocks of gasoline and fuel 
oil constitute a threat to the entire 


price structure. 


Demand Disappoints 


Declining fuel oil demand (because 
of the mild winter months and slack- 
ening industrial production) has been 
a great disappointment to the indus- 
try. Consumption of light fuel oil in 
January ran 15 per cent below the 
like 1937 month (despite an increase 


in the number of plants using oil for 
heating) while heavy residual fuels 
dropped 11 per cent under last year. 
The industry had anticipated a sub- 
stantial improvement in demand, and 
had increased supplies commensurate- 
ly. The net result is that fuel stocks 


Mexican developments are 
dramatic, but of more im- 
portance to the companies 
is the trend of events at 
home. The statistical posi- 
tion also is mixed. 


are currently higher than at the be- 
ginning of the period of increased 
consumption. 

Considerable attention has been ac- 
corded to the gasoline price and sup- 
ply situation, which remains serious. 
Gasoline stocks are close to 93 mil- 
lion barrels, or around 12 million 
barrels larger than is regarded as 
normal. Of course, gasoline con- 
sumption is not unduly sensitive to 
cyclical business trends as is shown 
by the fact that sales rose 4.4 per 
cent in January as compared with a 
year ago. But indications are that 
consumption in February and March 
was not as satisfactory as in January. 
Declining sales of new automobiles 
and increased unemployment obvious- 
ly affect the amount of touring, and 
unless business picks up soon, con- 
sumption probably will average under 
last year’s levels. Gasoline prices 
have been erratic during recent 
months, and are barely steady at the 
turn of the quarter. Refiners are be- 
ing squeezed between low gas prices 
and unchanged crude costs. Thus, 
efforts have been made to reduce the 
price of crude to correct the spread. 
But the various state regulatory 
bodies seem determined to hold crude 
prices even though further cuts in 
output are necessary, and it remains 
to be seen whether lowered produc- 
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New Outlook 
for the 


tion will restrict runs to stills suffi- 
ciently to permit the excess stocks 
of refined to be worked off without a 
general price decline. 

Expropriation of the oil properties 
in Mexico has many political and eco- 
nomic ramifications, and the industry 
is not minimizing the seriousness of 
the situation. But some observers 
doubt that there is an immediate 
danger of reduced export shipments 
from the United States. It is argued 
that if the Mexican Government de- 
cides to operate the properties they 
will need money and experienced 
operators. And that even though both 
are obtained it will require a long 
time before any reasonable state of 
efficiency can be achieved; in the in- 
terim, considerable waste of oil and 
unsatisfactory contractual relation- 
ships will develop to strain any sym- 
pathetic ties with other countries. 


Seized Properties 


The oil properties seized are con- 
trolled by seventeen United States and 
British companies and involve an in- 
vestment of $450 million. Largest 
operating company is a Shell subsi- 
diary which has about 55 per cent of 
the crude production and three re- 
fineries with an aggregate refining 
capacity of 95,000 barrels daily. 
Huasteca Petroleum Company and 
other Jersey Standard units are sec- 
ond largest producers; the Huasteca 
Company operates a 20,000 barrel re- 
finery. Pierce Oil S. A. (a Consoli- 
dated Oil subsidiary) is also an im- 
portant crude producer and has a 
12,000 barrel refinery. Standard of 
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California, Gulf Oil and a few other 
smaller companies have lesser pro- 
ducing interests in the country. The 
total investment is substantial, but 
does not represent any considerable 
proportion of the total activities of 
the companies involved. 

Admittedly, the earnings outlook 
for the oil industry in coming months 
will be determined by the success in 
maintaining the domestic price struc- 


Bonds for the 
Business Man 


ESPITE the wide-spread and 

protracted liquidation of securi- 
ties of all classes and categories, the 
better grade industrial bonds have 
continued to exhibit a_better-than- 
average tone. Naturally, prices are 
under the best levels of last year and 
of early 1938. But in the instances 
where there is a broad market, and 
interest requirements are protected 
by good earning power, price declines 
have been comparatively insignificant. 
Because of the surplus of institutional 
funds which require a good safety 
factor, sound industrial senior securi- 
ties should continue to meet with a 
good reception. Here are four issues 
which at current levels offer yields 
that are out of line, for obligations of 
this type, and are of satisfactory 
quality for the average investor. 


CONTAINER CORPORATION 5s, due 
1943, at a price of 83 yield 6 per cent 
per annum. There are approximately 
$3.9 million of the bonds outstanding, 
and the issue is callable at 102 to 
June 1, 1938, and thereafter at 101 
to maturity. The company is one of 
the important factors in the produc- 
tion of shipping cartons and paper- 
board containers—-an industry which 
is in a favorable secular trend, al- 
though year-to-year earnings are in- 
fluenced by general business activity. 
The complete earnings report for 
1937 is not yet available, but reported 
net income after all charges was equal 
to $1.7 million, as against $1.2 million 
the previous year when fixed charges 


ture and in reducing excessive sup- 
plies of refined stocks to the point 
where they no longer threaten the 
statistical position. The export pic- 
ture is slightly less serious, although 
shipments from West Coast points 
have been averaging about half of 
what they were last year and further 
sagging tendencies are expected in 
the event of lessened hostilities 
abroad. But the better grade oil 


were covered 3.83 times. Total 
funded debt is around $6.6 million, 
and net working capital on December 
31 was nearly $4.5 million. Earn- 
ings this year for the first half, at 
least, probably will average well un- 
der 1937 levels, but the bonds are 
well protected and‘ the indicated re- 
turn is generous. 


CoMMERCIAL CrepIT 3%s, due 
1951, around 96 yield 3.7 per cent 
per annum. The bonds are callable 
at 104 through October 1, 1938, and 
thereafter at a decreasing scale ; there 
are $30 million of the issue outstand- 
ing. With the single exception of 
1932 when special charges reduced 
profits, earnings have been ample to 
cover fixed charges by a wide margin 
for a long period of time. The 1937 
profits were sufficient to cover inter- 
est nearly 11 times, and the company 


was in a strong financial position at 


the year-end. While automobile sales 
are lower and installment financing 
is declining, the business is_ well 
diversified and no important losses on 
repossessions are probable. 


NATIONAL Datry Propucts 
due 1951, at 94 yield 4 per cent. 
There are $60.5 million of the issue 
outstanding, which is the ranking 
obligation of the company, other than 
a small amount of bank loans matur- 
ing semi-annually. The bonds are 
callable at 105 to May 1, 1941, al- 
though the purchase fund may acquire 


e 
stocks appear to be discounting mog 
of the adverse factors in the outloo, 
and the shares of the fully integrate 
units, such as Phillips, Continenty 
Tide Water, and Texas Corporati, 
appear to occupy a better-than-aye. 
age position. New commitmer 
might, however, be deferred nj 
there are more evidences that the y. 
healthy aspects of the general pictuy 
are being corrected. 


R 


he 


bonds at 10034 to May 1, 1950. Beghicle 
cause of the stable nature of the daing!4" 
industry and its major ramificationgstt¢ 
interest coverage has been substantidve 
in the past decade. Earnings in 193js™al 
were 4.83 times fixed charges, angthe 
net working capital at the end of thonly 
year amounted to $35.3 million. Thgeme 
successful development of activitigattai 
along non-milk lines broughitust 
about a better diversification of thguam 
business, and should result in imgonce 
proved earning power over the longe#iave 
term. sinc 
mob 
NATIONAL DIsTILLERS 4%s, du@mor 
1945, around 100 yield 4.5 per ceniannz 
per annum. There are $14.4 millioj 
of the bonds outstanding—the sok Pie. 
funded debt—and the issue is callabk 
at 104 to November 1, 1940. Becausg 1, 
of the strong equity backing of thprq, 
debentures, interest coverage hay 
been large. Last year earnings uct 
11.4 times fixed charges, about they 
same as in 1936. And unlike most i§j,. 
the other major distilling companit},,4 
National had a good current positio#;,, 
at the end of the year with net work}... 
ing capital equal to $40.6 million, a}j,,, 
though cash holdings were smal}, 
Since supplies of whiskey laid up 10S ec 
aging appear ample, future 
tion probably will be confined to §,, 
replacement basis, and advantage cai}, 
be taken of lower grain prices to augg. 
ment positions. Thus profit margitig, 


should tend to improve and this tren, 


should at least partly offset lower unig) +1 
consumption this year. | 
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: Hits 


ECENT developments indicate 

that the long term trend toward 
he concentration of the motor ve- 
manufacturing business in the 
nands of a few large and financially 
‘strong companies is continuing. 
very depression takes its toll of 
mall automobile concerns; during 
he past decade Studebaker was the 
nly company which proved able to 
merge from a receivership and re- 
ttain an important place in the in- 
ustry. Hundreds of well known 
ames, including many which were 
nce famous and widely respected, 
have been dropped from the roster 
ince the early days of the auto- 
iobile industry, and at least one 
nore casualty will go down in the 
nnals of 1938. 


ierce-Arrow 


Last week, the entering of a legal 
rder in the Federal Court at Buffalo, 
‘.. Y., and the announcement of an 
huction sale of the company’s tools 
evealed that efforts to rehabilitate 
t the Pierce-Arrow Motor Corporation 
nethad failed and that complete liquida- 
we ion of this former leader in the high 
"4 priced division of the automobile in- 
»“lustry is inevitable. The company 
"4 ad effected one reorganization under 
Section 77-B in 1935, but the Pierce- 
plant has been practically idle 
or more than a year, and it became 
a vident last fall that a substantial 
mount of new capital would be need- 
a td to revive the company as a going 

oncern. Plans to raise about $11 

uillion by the sale of stock were nec- 


th 


“Marginal” 
Motors 


Slump in car buying creates new prob- 

lems for several of the smaller indepen- 

dent automobile manufacturers; 

culties in financing operations suggest 
the possibility of mergers. 


difh- 


Each year the 
number of “in- 
dependently- 
made” cars on 
the road grows 


essarily abandoned as a result of the 
market slump, and the company filed 
another Section 77-B petition last 
December. Because of the generally 
adverse financial situation, efforts to 
resuscitate enterprises which have 
been forced to seek the protection of 
the courts naturally encounter almost 
insuperable difficulties. An Indiana 
court recently indicated that the 
amended plan of reorganization for 
the Stutz Motor Car Company would 
be rejected, even though approved by 
the RFC, because it had not been 
accepted by the requisite amount of 
general creditors. . 

Small motor companies, unless 
fortified with substantial liquid re- 
sources, are likely to find it difficult 
or impossible to continue operations 
when automobile buying slumps in a 
general business depression. The 
Hupp Motor Car Corporation, fol- 
lowing a 1'4-year suspension of op- 
erations resulting from weakening of 
finances during the last major de- 
pression, attempted to capitalize upon 
the heavy demand for automobiles 
during the first half of 1937. A re- 
capitalization was effected (without 
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judicial reorganization) and working 
capital position was considerably im- 
proved by a common stock offering 
which was underwritten by a syndi- 
cate. But after a few months of small 
production in the second half of 1937 
the company felt the effects of the 
new “recession” ; the factory has been 
inactive in all but a few weeks since 
the end of last November. The com- 
pany reported a net loss of $459,177 
in the September quarter, and the 
December and March quarters have | 
presumably added further to the long 
succession of deficits. 


Graham-Paige 


Graham-Paige is another company 
which has been faced with a continual 
struggle to keep going, although the 
efforts of its management have been 
considerably more successful than 
those of Hupp. The company has 
been disposing of excess plant capac- 
ity, is reported to have obtained pri- 
vate financing providing an additional 
$1 million working capital last fall, 
and has been successful in extending 
the maturity of its first mortgage 6 
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per cent bonds which fell due on Feb- 
ruary 1, 1938. Nevertheless, special 
arrangements had to be made with 
committees of creditors and parts 
suppliers in order to resume produc- 
tion in the last week of March, after 
a 5-week shut-down, and indications 
that working capital position is still 
decidedly unsatisfactory suggest that 
further financing or concessions by 
creditors will be necessary. 

The automobile industry has al- 


Utilities Must Register 


OW that the Supreme Court has 
upheld the Government's au- 
thority to compel utility holding com- 
panies, engaged in interstate com- 
merce, to register with the Securities 
& Exchange Commission, it finally 
disposes of one phase of this contro- 
versy. Such corporations as have not 
already done so, will now promptly 
comply with the high court’s mandate, 
for there is nothing else left for them 
to do. 

It cannot be claimed that this out- 
come was not generally expected, un- 
less it was among the high priced 
legal talent who sold the utilities a 
contrary view that Congress could 
not force them to submit details of 
their financial status and operations 
to a quasi-judicial body. 

This section of the Wheeler-Ray- 
burn Act in itself, and taken separate- 
ly, is generally considered its weakest 
feature for constitutional attack, for 
it has long been held by most of the 
courts that the provisions of the Com- 
merce Clause are far reaching in the 
regulation of interstate business. 

Even before the Electric Bond & 
Share suit had reached the high court 
two subordinate tribunals had already 
held that such regulations did not in- 
volve the so called “death sentence.” 
Federal Judge Knox, who first heard 
the legal arguments, pointed out in 
his decision that registration had no 
bearing on compulsory dissolution. 

This was a separate contention, 
holding that the companies were not 
deprived of proper legal procedure to 
determine whether their constitutional 
rights were invaded by the dissolu- 
tion clause in the Utility Act. In that 
opinion apparently he is upheld by the 
Supreme Court, for Chief Justice 


ways been a fertile field for rumor 
mongers, and some of the current re- 
ports of consolidations of marginal 
manufacturers with stronger units are 
probably premature. However, un- 
less there should be a surprisingly 
rapid change for the better in auto- 
mobile sales volume it appears likely 
that some of the smaller producers 
will give up the fight to maintain 
their identity. From a long range 
viewpoint, there appears to be in- 


Hughes in reading the decision also 
held that all the other allegations had 
no part in the case, for they presented 
hypothetical questions that may not 
even arise in the future. 

The inference to be drawn from 
this conclusion is that when these con- 
tentions come before the Court in 
their proper form, they will then be 
legally determined. So the most vital 
features of the Wheeler-Rayburn Act 
still hang in the air. So far as the 
“death sentence” is concerned, the de- 
cision gives no indication of whether 
it is constitutional or not. 

Even if that feature is upheld there 
still would arise another important 
obstacle for which a legal clearance 
would become necessary. This would 
involve the interests of the holders of 
the securities of the utility corpora- 
tions when the SEC proceeds to carry 
out the terms of the Utility Act. 

They also have the legal right to 
determine if the SEC in partitioning 
these properties does not invade their 
constitutional rights by depriving 
them of their property without due 
process of law and which they would 
regard confiscatory. Many suits are 
likely to be filed upon any attempt 
to carry out the death sentence. 

Such are the barriers the Govern- 
ment still must hurdle before it can 
finally be said that the Wheeler- 
Rayburn measure has become an in- 
tegral part of our fundamental law. 
The heart of this law must still be 
submitted to a thorough diagnosis be- 
fore its validity is finally determined. 

With this path still before the Act, 
and the long delays necessary in 
traversing it, Congress may come to 
realize not only its harshness, but 
also how difficult it will be to apply 


its involved terms with full justice 


creasing support for the predictig, 
frequently made in trade circles thy 
the motor vehicle business of th 
country will eventually be controll 
by a small number of large cop, 
panies. Whether the field final) 
simmers down to a dozen or a haf. 
dozen sizable units is less impo. 
tant at the moment than the fact thy 
the depression difficulties of the smaj 
manufacturing companies appear ty 
be accelerating the long term trend, 


and therefore to avoid the dislocation} ; 
that would result to such an impor 
tant and vital industry it may decid 
that a more prudent policy would kk 
to rescind the “death clause” and i 
its place set up a well ordered syst 
of supervision and regulation. Thi 
mood of Congress could well chang 
to that direction, considering tha 
the “death sentence’ was retained i 
the Act by the Senate by a margin ¢ 
only one vote. 

Taken by itself, registration is n 
harmful. It is the most inocuou 
part of the law. It is what can folloi 
when the SEC undertakes to carn 
out its other provisions that is worry 
ing investors. When it undertakes t 
cross this bridge it will confront diff 
culties which will cause many a head 
ache for any body of well meani 
individuals, for there are many com 
plications in the unraveling that re 
mains to be done. 

If investors arrive at the conclusio 
that an injustice has been done ther 
—and many will believe it has been 
they are not likely to take it on th 
chin, or lying down, but will figli) 
back for their constitutional right} 
with all means at their command. § pr; 

And so far as the Government i yy, 
concerned these delays will only serv jin, 
to develop the injustice being done yo 
an industry upon which so much ft) ye, 
liance must be placed for aid in tt try 
storing prosperity. 

It seems almost to pass all undef} A; 
standing why the Government persis jn 
in a course of action toward the util) oy 
ties that is as detrimental to itself % er 
it is to them, and which could @ \y, 
eliminated if only the yardstick § ca: 
common sense were applied. ab 
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Silver Refinery 
at Montery, 
Mexico. 


New Policy 


—Finfoto 


Aftects 


Alien Silver Properties 


HE United States Treasury has 
announced that it will cease buy- 


iow ing silver from Mexico, effective 


“ ucts. 


| country with foreign exchange. 


April 1, 1938. Shortly after the an- 
nouncement the Treasury successively 
lowered its buying price for silver in 
world markets in which it has been 
the chief buyer—from 45 cents an 
ounce to 44 cents and then to 43 
cents. Silver markets in London, 
Montreal, New York and Bombay 
began to show signs of demoraliza- 
tion, with prices falling. 


Retaliation 


The Treasury action came in all 
obviousness in retaliation for the ex- 


\) propriation of American owned oil 
properties by the Mexican Govern- 


ment and possibly for the raising of 
Mexican tariffs on American prod- 
Since January 1 of this year 
the Treasury has bought 5 million 
ounces monthly from the National 
Bank of Mexico, in addition to an 
“undigested” amount of 35 million 
ounces, its purpose being not only to 


) fulfill the provisions of the Silver 


Purchase Act of 1934 but to stabilize 
the Mexican peso and provide the 
Its 
recent action does not transgress the 
provisions of the Silver Purchase Act 
which, while mandatory, puts no time 
limit on accomplishing the goal set, 
nor does it affect the price paid for 


) newly mined white metal in this coun- 
try, which remains at 64.64 cents an 
ounce, 
American silver producers with mines 
'in Mexico and also any American 
| owned foreign silver producing prop- 


But it necessarily affects 


erties because of its repercussions in 
world markets, although in neither 
case is the degree exactly determin- 
able, 


However, it is at least possible to 


consider the chief American silver 
producers in Mexico and the rough 
extent to which this production influ- 
ences common share revenues, as the 
proportion of their Mexican silver 
production to their total production 
has been estimated. Last year Howe 
Sound sold about 4.5 million ounces 
of silver, of which about 95 per cent 
or 4.3 million ounces is credited to 
Mexican sources. In 1937 the com- 
pany earned $10.03 a share on the 
473,791 capital shares outstanding, 
and its estimated Mexican silver pro- 
portion of sales amounted to 9.1 
ounces a share or about $4 a share 
in gross revenues on the basis of the 
45 cents an ounce paid Mexico by 
the Treasury, although actually the 
American companies sold their silver 
to the Mexican bank at slightly less 
than this price. 

United States Smelting, Refining & 
Mining produced nearly 21.5 million 
ounces of silver last year, with about 
75 per cent or 16.1 million ounces 
attributed to Mexican production. On 
the basis of the 528,765 common 
shares outstanding this would amount 
to 3.5 ounces a share, or revenues of 
$1.58 a share at the Treasury price, 
against 1937 earnings of $9.49 a 
share. Of American Metal’s total pro- 
duction of silver last year, amounting 
to 53 million ounces, about 40 per 
cent or 21.2 million ounces, is under- 
stood to have come via the Mexican 
route. On a per share basis this 
amounted to slightly more than 17 
ounces a share on the 1,224,585 com- 
mon shares, equivalent to about $7.65 
a share in revenues—against earn- 
ings last year of $3.22 a share. No 
reliable estimates concerning Ameri- 
can Smelting & Refining’s Mexican 
output are available; its total silver 
production last year was 197.5 mil- 
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lion ounces, equivalent to about 90 
ounces per share of common stock. 
Anaconda Copper Mining (through 
subsidiaries), produced 17.7 million 
ounces, with only 10 per cent cred- 
ited to Mexican production—or 
about one-fifth of an ounce and 9 
cents a share in revenues. Earnings 
amounted to $3.62 a share on 8,674,- 
338 common shares. And for Phelps 
Dodge the amount of revenues that 
accrued from Mexican production 
was somewhat less than 3 cents a 
share, against earnings last year of 


$1.75. 


Embargo Next? 


It should be repeated that not only 
are these figures based on estimates 
but that they are expressed in rev- 
enues and not earnings per share. 
It is impossible to estimate the ef- 
fect in earnings per share at this 
time because possible future Treas- 
ury action in again lowering the price 
of silver cannot be determined. More- 
over, it is not yet clear whether the 
Treasury will attempt to embargo 
Mexican silver or, perhaps, purchase 
it indirectly in world markets, and 
in any event some price for the sil- 
ver will exist in world markets. Fur- 
thermore, silver is frequently a by- 
product of the production of other 
metals such as lead, zinc and copper 
and whether the American companies 
will keep their Mexican mines in op- 
eration in the event of much lower sil- 
ver prices will depend on numerous 
factors such as the prices for the pri- 
mary metals. But the revenue figures 
per share are roughly indicative of 
the fact that lower prices for silver 
will be reflected in the earnings of 
the American companies owning for- 
eign producing properties in varying 
degrees. 
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Ratings are from THE FINANCIAL WorLpD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 
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Agfa Ansco D+ 


Speculative commitments may be 
continued at present levels, around 
23. Scoring new high levels in all 
departments, net rose to $723,025 last 
year, equivalent to $1.51 a share. In 
1936, net was $157,486, or 33 cents 
a share. Besides plant expansion, 
the year was marked by the introduc- 
tion of new products such as record 
high-speed motion picture film and 
improved press film for amateur and 
professional still cameras. The con- 
tinuing candid camera fad has been 
an important factor in the earnings 
growth. On December 20, last, com- 
pany paid an initial dividend of 50 
cents a share. 


Air Reduction 

Strictly long term holdings are 
doubtless justified by those who rec- 
ognize the frequently volatile market 
character of the issue; recent price, 
42 (ann. div., $1 plus extras; yield 
on ann. div., 2.1%). Report for 1937 
shows record net of $7.3 million, or 
$2.85 a share on 2.57 million shares. 
In 1936, net was $7.1 million, equal 
to $2.79 each on 2.53 million shares. 
Late in 1937, company purchased 
13.200 shares of its own stock at an 
average price of $48.79 a share. In 
addition, holdings in U. S. Industrial 
Alcohol were increased by 15,900 
shares (average cost $18.88 a share). 
Air Reduction now owns around 24 
per cent of Industrial Alcohol’s out- 
standing stock. An extra dividend 
of 25 cents a share was paid January, 
last. (Also FW, Dec. 15, ’37.) 


Belding Heminway C+ 

Current price of around 6 appears 
to discount most of the adverse fac- 
tors in the situation; small holdings 
in diversified lists may be retained. 
Directors declared a dividend of 12% 
cents a share on the common stock 
(payable April 30.) In 1937, com- 
pany paid three 25-cent dividends. 


Prices Are as of the Closing, Wednesday, March :30, 1938 


The last disbursement was 25 cents 
a share on January 31, last. While 
earnings in the first quarter of 1938 
are estimated to have been in excess 
of the lowered payment, the board 
felt that a conservative dividend pol- 
icy was advisable. Earnings last 
year were equal to $1.06 per share. 


Blaw-Knox C+ 
Having already discounted recent 
dividend action, holdings of shares, 
now around 11, may be retained in 
speculative portfolios. With the un- 
certainty concerning continuation of 
the undistributed profits tax making 
a long range dividend policy inadvis- 
able, directors decided to defer pay- 
ment of the interim dividend due at 
this time. Last year, company paid 
$1.20 a share. Despite the low rate 
of industrial activity, Blaw-Knox op- 
erated in the black during the first 
two months of the current year. In 
addition to 1937 dividends, company 
spent $1 million for improvements ; 
yet present cash balance is about the 
same as on December 31, 1937. 


Boeing Airplane C 

As a vehicle for longer term repre- 
sentation in a growing industry, 
shares are suitable for speculative re- 
tention; approx. price, 21 (in. div. of 
30c pd. last year). Sales last year 
were more than double 1936 volume 
and net advanced to $311,683, or 45 
cents a share on 695,671 shares. In 
1936, net was $168,364, equivalent to 
32 cents a share on 522,170 shares. 
On March 1, last, unfilled orders to- 
talled $14.6 million, compared with 
14.1 million on December 31, 1937, 
and $8.9 million at the 1936 year-end. 
Company will undoubtedly benefit 
from consummation of the Govern- 


ment’s national defense program. 
(Also FW, Jan. 12.) 


Butler Bros. C+ 


Moderate speculative holdings may 
be retained in diversified lists; ap- 
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prox. price, © (ann. div., 60 cents); 
Though March signalled a lessening 
of the decline, operations in the fir 
two months of 1938 resulted in a log 
of $420,000, or a deficit of 37 cents; 
share (after preferred dividends) 
compared with a profit of 2 cents; 
share in the corresponding period o 
1936. Because of abnormal marke 
conditions, 1937 was the only yea 
in the past six which showed a profi 
in the first quarter. Ordinarily, bul 
of earnings is derived in the fin 
three months. Inventories are pre 
ently some 10 per cent below the totd 
reported a year ago. 


Cities Service D 
Little incentive to dispose of shares 
now around 1. On April 26 stock 
holders will vote on a proposal ty 
change each 10 shares of outstandiry 
no par common into one share of $1 
par common stock. Favorable actioi 
on the proposal would increase capi 
tal surplus some $150 million whi 
would be used chiefly as follows: |) 
to write off company’s interest in sul 
sidiaries’ undistributed surpluses; 2 
to reduce, or set up a reserve for 
carrying value of investments in ant 
advances to subsidiaries; 3, to estab 
lish a reserve against accrued unde 
clared dividends on company’s prej 
ferred and preference stock. Net for 
1937 is officially estimated at arount 
$3.7 million (after preferred divi 
dends). Giving effect to the con 
templated “reverse”  split-up, 
would be equivalent to $1 a share. | 


pu 


Consolidated Cigar 

Even around 5, shares lack attra 
tion and continued avoidance is cowl 
selled. With the existing busines 
slump restricting sales, directors to 
no action on the payment of an if 
terim common dividend. Followitf 
omission in 1932, Consolidated Cig: 
had resumed payments on Janua 
14, last, with a disbursement of 7 
cents a share. This dividend repr 
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sented a large portion of the com- 
pany’s per share net of 93 cents in 
1937. The company declared the 
regular quarterly payments on its 64% 
per cent and 7 per cent preferred 
stocks. (Also FW, Dec. 15, 37.) 


Foster Wheeler C 

Prospects of continued activity in 
marine construction appear to justify 
existing speculative commitments; 
approx. price, 12. With demand for 
oil refining equipment reasonably 


good, and marine work lending im- 


petus to operations, Foster Wheeler's 
first quarter business and earnings 
should be ahead of those of the cor- 
responding three months in 1937. 
Since last November, shipments have 
been running around $1 million a 
month—the level at which earnings 
can be shown. In addition, the per- 
centage of profits on work done is 
showing improvement. Public utility 
business is lagging, but development 
of new lines has materially lessened 
company’s dependence on this source. 


Green (H. L.) C+ 

Recent price of about 14 appears 
adequately to discount expected de- 
cline in current year’s results; small 


commitments may be retained in di- 
versified lists (ann. div., $1.60). 


‘ Though gross profit margins are run- 


ning ahead of last year, lower volume 
of sales has resulted in higher unit 
costs with consequent shading of net 
profit margins. Inventories are now 
around $500,000 lower than a year 
ago. For the fiscal year ended Janu- 


| ary 31, 1938, per share net was $3.02, 


compared with $3.45 in the preceding 
fiscal year. On January 20, last, the 
company paid a 60-cent extra. (Also 
FW, Jan. 19.) 


B 


Earnings prospects appear to war- 


» rant retention of shares for income 


purposes; approx. price, 29 (ann. div., 


$2; yield, 6.8%). St. Louis shoe 
manufacturers are stepping up pro- 
duction schedules under the impetus 
of belated spring ordering. With wo- 
men’s novelty and specialty shoes in 
especially strong demand, Interna- 
tional Shoe has increased its output 
to 150,000 pairs a day—about 75 to 
80 per cent of theoretical capacity. 
The current improvement, which fol- 
lows a disappointing six weeks, first 
became noticeable in the middle of 
February. Reports generally show 
that retailers’ shoe stocks are com- 
paratively well liquidated, thus indi- 
cating a good movement of fresh 
goods from producers in connection 


with the Easter buying season. 
(Also FW, March 11.) 
Lorillard C+ 


At a recent price of 14, shares are 
off only about 4 points from the year’s 
high; retention is warranted (ann. 
div. $1.20; indic. yield, 8.6% ). Mark- 
ing its entrance into the 10-cent 
cigarette field (package of 20), com- 
pany recently tested ‘‘Sensation” 
in Florida and California. Market is 
being slowly extended North and 
East so as to determine the consumer 
reaction and intentions are to tap the 
New York metropolitan area market. 
Wholesale price is $4.75 per thou- 
sand less the usual 10 and 2 per cent 
discounts, including the federal tax of 
$3 per thousand. Wholesale price of 
the volume selling 15-cent brands is 
$6.25 per thousand. (Also FW, Feb. 
16.) 


Mack Trucks C+ 


Companys net working capital 
equal to about $39 per share (against 
a price of 16) of stock dictates against 
liquidation of issue by those possessed 
with adequate patience (yield on $1 
ann. div., 6.2%). Official indica- 
tions are that during the past few 
weeks the company experienced a sea- 
sonal pick-up in orders for trucks and 


buses. During 1937, Mack obtained 
more of the municipal type business 
than did any other bus manufacturer. 
However, with important portion of 
earnings derived from sales of heavy 
duty industrial units, profits recovery 
will depend largely upon a strong 
industrial revival. Last year per 
share net was $2.15, against $2.41. A 
25-cent extra was paid on December 
24. (Also FW, March 9.) 


Martin (Glenn L.) C 

With prospect that naval building 
program will augment existing heavy 
backlogs, speculative holdings may be 
continued ; present quotations, around 
14. Following a 26 per cent increase 
in sales last year, net jumped 56 per 
cent to $1.14 million, or $1.32 a 
share on 870,458 shares. In 1936, 
net was $732,652, or 87 cents each on 
842,083 shares. At the 1937 year- 
end, company had unfilled orders of 
approximately $17.6 million, the larg- 
gest backlog in its history. The 
major portion of these orders was 
represented by $10.9 million in for- 
eign contracts; U. S. Government 
contracts were $6.2 million, while 
miscellaneous and spare parts orders 


accounted for the balance. (Also 
FW, Feb. 2.) 
Motor Wheel C+ 


Little incentive exists for disposal 
of the shares at current prices ‘of 
around 8. Official company senti- 
ment is that current sales outlook 
will remain obscure until a change of 
political temper injects some meas- 
ure of business stability into the in- 
dustrial picture. Although 1937 sales 
were practically equal to 1929 vol- 
ume, higher costs—principally taxes 
—kept net down to around 51 per 
cent of the 1929 profit. In the final 
quarter last year, per share net was 
24 cents, compared with 49 cents in 
the corresponding 1936 period. On 

(Please turn to page 23) 
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Profits Narrowing 
Mail Orders 


HE inability to transfer propor- 

tionately sales gains into profits 
was the outstanding characteristic of 
the financial results of both Sears, 
Roebuck and Montgomery Ward for 
their fiscal years ended January 31, 
1938. Both of these tremendous 
chain store and mail order houses re- 
ported record dollar sales volumes 
which permitted the showing of the 
highest net profits (before Federal 
surtaxes ) on record, but the increases 
in nets over the previous year were 
small. 


Operating Contrasts 


Sears chalked up sales of $537 mil- 
lion, a rise of about 8.5 per cent over 
the previous year, and net profits be- 
fore surtaxes of $31.6 million, com- 
pared with $31.2 million the year be- 
fore. Ward reported sales of $414 
million, a rise of 14.5 per cent over 
the previous year, and net profits be- 
fore surtaxes of $20.86 million, 
against $20.6 million for the year 


ended early in 1937. Thus, in both 
instances net income rose approxi- 
mately only 1.2 per cent. In comparing 
the results for the previous periods 
—that is, the fiscal years ended with 
the close of January, 1936, and 1937 
—on a 26 per cent gain in sales Sears 
showed a 45 per cent gain in net prof- 
its before surtaxes and Ward de- 
veloped a 23 per cent sales gain and a 
52 per cent increase in net profits. 
The failure of the companies to 
make a better profit showing is at- 
tributable largely to the rising costs 
of doing business (and doubtless in 
some degree to year-end inventory 
adjustments). Sears’ payrolls, for in- 
stance, rose to $83 million, an in- 
crease of $11 million, and Ward’s 
salaries and wages jumped to $55.5 
million, representing an increase of 
23 per cent. Taxes likewise increased, 
amounting to 46.5 per cent of profits 
in the case of Sears and to more than 
50 per cent in the instance of Ward. 
On a common stock basis, Sears 


14 


Both sales and earnings of 
the big mail order giants 
hit new peaks last year, 
but percentagewise the 
gains in profits were unim. 
pressive. Halt to mount. 
ing costs needed. 


earned $5.58 a share (5,526,943 
shares outstanding) after the surtay 
on undistributed profits, compare 
with $5.60 a share on a slight 
smaller number of shares in_ the 
previous year. Ward, after the undis. 
tributed profits tax and annual divi. 
dend requirements on the Class 4 
stock, earned $3.41 a share (on 
5,217,147. common shares) agains 
$4.12 a share on a somewhat smaller 
amount of stock for the previous year, 
Capital share dividends of Sear 
totaled $30.3 million in the fiscal year 
ended in 1938, or substantially all of 
net profits, while Ward’s combined 
Class A and common _ dividend) 
amounted to $11.8 million or abou! 
62 per cent of the amount available. | 

Both companies slowed down their” 
inventory increases of previous years, 
obviously recognizing the _ basic 
change in business conditions that 
occurred during 1937. Sears’ inven- 
tories as of January 31, 1938, were) 
$101.8 million, an increase of 5 per) 
cent over the previous fiscal year-end,| 
but the management noted that pur- 
chase commitments were down 28 per 
cent and that more recently inven- 
tories were below the figure for the 
similar date last year. Montgomery 
Ward showed inventories of $77.3) 
million, an actual decrease of $10 
million from the previous year-end, 
and announced that the expansion of 
new stores had been curtailed. 


Finances Improved 


Both companies had a strong work- ; 
ing capital position, Sears showing a 
slight increase in net working capital 
over the previous year-end and total 
current assets of $174 million, includ- ' 
ing $14 million cash, against current 
liabilities of $34 million. Ward like- 
wise showed an increase in net work- 
ing capital and disclosed total current 
assets of $153 million, including cash 
of $18.5 million, and current liabili- | 
ties of $27.6 million. In recent years | 
the companies have strengthened their 
financial position through the sale of 
common shares. 

The outlook for 1938, however, is 
decidedly less promising. Ward's 
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President, Sewell L. Avery, com- 
mented that it appeared reasonable 
to anticipate that the company’s busi- 
ness would be less satisfactory dur- 
ing the coming year and Sears’ Presi- 
dent, General R. E. Wood, noted that 
it was too early to get a clear view 
of the prospects. Sales for the open- 
ing months of the present fiscal year 
have been running behind last year’s 
levels. Moreover, total 1938 farm 
purchasing power may well fall below 
last year’s levels and general purchas- 
ing power can hardly equal 1937 re- 
sults unless business and industrial 
activity show a considerable increase. 
Still another adverse factor is the pos- 


General Foods 


ESPITE the present business 

recession, General Foods con- 
tinues to broaden its activities. And 
to do so, substantial additional capi- 
tal is needed. Consequently, at the an- 
nual meeting, April 13, stockholders 
will be asked to authorize 350,000 
shares of no par preferred stock. Not 
more than 200,000 shares will be 
sold; maximum divided rate will be 
$5 a share. On this basis the new 
preferred would require aggregate 
annual dividends of some $1 million 
—an indicated earnings dilution of 
20 cents a share on the common stock 
(5.25 million no par shares). But in 
order to appreciate more fully the 
significance of this proposed financ- 
ing, General Foods stockholders must 
look beyond the surface figures. 

At $133.1 million, sales scored an 
all-time high last year. The fact that 
net dropped to $9.2 million ($1.75 
per share), from $14.2 million ($2.71 
per share) in 1936, was largely ac- 
counted for by a $585,000 loss (11 
cents a share) in the final quarter. 
Aside from increased costs, heavy 
promotional expense on several new 
products was an important factor in 
the quarter’s red ink result ; most im- 
portant, however, was the unprece- 
dentedly rapid decline in cocoa and 
wheat prices during the last three 
months of 1937. (Abandonment of 


coffee control by Brazil intensified 
the drop in that commodity, but since 
the company seldom carries more 
than a three-months’ supply, inven- 
tory loss in this case was relatively 


sibility of increased taxes, particularly 
those of the chain store variety. 

On the other hand the companies 
have consolidated their expansion in 
the chain store field, formulated sound 
merchandising policies, and adopted 
other measures which should result in 
improved profit margins under good 
economic conditions, although com- 
petition remains severe. At recent 
prices of around 48, Sears’ com- 
mon was selling at the current year’s 
low and at less than 10 times last 
year’s earnings. It provided a yield 
of slightly better than 6 per cent on 
the basis of the regular quarterly 
dividend of 75°cents a share. At 


Seeking Capital 


less severe.) Hence, although sales 
in the final three months were higher 
than for any fourth quarter in the 
past seven years, inventory write- 
downs of $2.6 million, or 50 cents a 
share, forced per share earnings be- 
low the $2 annual dividend rate. 

Last year marked the first twelve- 
month since acquisition that the 
Birds Eye Frosted Foods division 
consistently returned a profit in 
every quarter. And while about 3,000 
stores are now selling Frosted Foods 
products, it is interesting to illustrate 
the company’s need for additional 
working funds by a more or less typi- 
cal experience: In one city last year, 
demand was sufficient to support 700 
Birds Eye outlets ; yet available capi- 
tal was enough for only 100 such 
units. Incidentally, the $4 million 
bank loan, at the 1937 year-end, was 
contracted chiefly to finance inven- 
tory requirements. As of March 9, 
last, this indebtedness had been re- 
duced to $2.5 million. When the 
proposed financing is consummated, 
what remains of this loan will pre- 
sumably be paid off. 

The inventory write-downs atten- 
dant to the commodity price slump 
which occurred during the latter 
months of 1937 are not without their 
brighter side. For with raw material 
costs adjusted downward, selling 
prices were subsequently reduced and 
consumer demand for General Foods 
products maintained. Compared with 
last year at this time, when rocketing 
commodity prices made compensating 


around 26, Ward’s common _ was 
likewise selling below 10 times last 
year’s earnings. Its regular quarter- 
ly dividend rate of 50 cents provides 
a yield of better than 7 per cent. In 
the calendar year 1937 both compan- 
ies paid extras in addition to the 
regular rates and both have continued 
regular payments into 1938. A\l- 
though even the continuance of the 
regular rates cannot be entirely as- 
sured (both companies skipped pay- 
ments in some of the depression 
years) the shares appear worthy of 
purchase consideration once general 
economic and business conditions 
show a turn for the better. 


for Expansion 


upward adjustments difficult, profit 
margins have improved. In fact, the 
first quarter of 1938—a period when 
earnings are ordinarily the best of the 
entire year—will compare not unfa- 
vorably with the like three months of 
1937 when net was equivalent to 78 
cents a share. Obviously, the com- 
pany’s expansion program will re- 
quire considerable new capital, espe- 
cially in the Frosted Foods division 
where it is essential to stock seasonal 
products between crops. 

Thus, from the standpoint of the 
common stockholders, the important 
factors concerning the proposed fi- 
nancing are these: Had the company 
decided to raise the needed $15 to 
$20 million from earnings, common 
dividends would have to be drasti- 
cally reduced. On the other hand, 
issuance of preferred stock which cre- 
ates a $1 million prior claim on earn- 
ings will dilute his equity by only 
about 20 cents a share annually— 
and this dilution should be but tem- 
porary inasmuch as the funds raised 
by the new shares should eventually 
become sufficiently productive so as 
to supply more than the $1 million 
dividend requirement. 

It may develop that the current $2 
annual dividend rate on the common 
shares will have to be modified (for 
1933-1935 the rate was $1.80), but 
at recent prices of around 23 this ap- 
pears to have been largely discounted, 
and liquidation of commitments being 
held for income does not appear war- 
ranted. 
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Valuable for Future Reference 


No. 322 American Home Products Corporation 


No. 369 Allis-Chalmers Manufacturing Co. 
Data revised to March 30, 1938 roeomnings and Price Range (AH) 

Incorporated: 1913, Delaware, predecessor 80 TIT] 
companies date from 1847. Office: Milwaukee. 60 
Wise. Annual meeting: Thursday after first 40 
Wednesday in May. Number of stockholders: 20 
16,360. 0 
Capitalization: Funded debt..... *$25,321,500 $6 
Capital stock (no par)......... 1,773,341 shs _— $3 
_ — EARNED PER SHARE 0 

*Convertible into capital stock at $75 a R SHAR 3 
share through Sept. 1, 1939 and increasing 1930 °31 32 33 °34 °35 36 1937 
rate thereafter. 


Business: Activities fall into three general classifications: 
these are the manufacture of (1) heavy industrial machinery, 
(2) electrical equipment and (3) tractors and farm machinery. 
Also makes fuel oil tractors of semi-Diesel type. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital at end of 
1937, $50.4 million; cash, $6.7 million. Working capital ratio: 
4.2-to-1. Book value of stock, $32.70 a share. 

Dividend Record: Regular payments at generous rates from 
1920 to 1932. None from 1933 to 1935. Current indicated rate 
$1.50 annually, plus extras. 

Outlook: Agricultural purchasing power and demand from 
heavy industries and public utilities for machinery and elec- 
trical equipment determine company’s profits. Sustained de- 
mand for light tractors and accumulated requirements of the 
public utility industry for expansion and replacement are the 
most favorable factors in the company’s future earnings out- 
look. 

Comment: Capital stock is speculative and shows the wide 
cyclical fluctuations characteristic of companies depending 
upon the market for capital goods. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. Total dends Price Range 
D$0.71 D$0.66 D$0.41 D$0.51 D$2.29 $0.25 15%— 4 
D 0.67 D 0.61 D 0.30 D0O.61 D 2.19 None 26%— 6 
D 0.51 D 0.11 D 0.06 None 23%—10% 
Se D ¢.02 0.43 0.61 0.46 1.48 None 37 %—12 
0.45 0.75 0.85 0.24 81 —35% 
a 0.85 1.49 1.49 0.59 4.42 * 3.50 8314—34 


*Including extras. 


No. 441 American Commercial Alcohol Corp. 

Earnings and Price Range (ACF) 

Data revised to March 30, 1938 80 aide ANGE 

Incorporated: 1928, Maryland, as consolida- 60 
tion of three companies, oldest of which was 40 
formed in 1892. Office: 405 Lexington Ave.. | 20 LJ 
New York City. Annual meeting: First 0 PES $6 
Tuesday in April, at Baltimore. Number of $3 
stockholders: 2.500. 0 
Capitalization: Funded debt..... None 
Capital stock ($20 par)..........2 60,947 shs 1930731 "36 1937 


Business: As now constituted, company is an important pro- 
ducer of whiskey, gin and other distilled spirits under own 
brand names. Also manufactures grain alcohol, but the indus- 
trial alcohol sales organization was sold in 1937. 

Management: Aggressive and efficient. 

Financial Position: Fair. Net working capital at end of 1937, 
$4.3 million; cash, $747,186. Working capital ratio: 1.6-to-1. 
Book value of capital stock; $33.83 a share. 

Dividend Record: Irregular. Distributions, part in cash 
and part in stock, made in 1929 and 1930, and again in 1936 
and 1937. No fixed rate at present. 

Outlook: Reflecting the growing importance of its beverage 
spirits division, earnings have shown some progress. However,, 
outlook for maintenance of this trend is uncertain because of 
the growing competition from older and more strongly en- 
trenched brands and the recurring periods of price-cutting 
to which this field is subjected. 

Comment: Stock is rather volatile because of the small 
capitalization. Issue is regarded as of speculative caliber and 
unsuitable for average investment purposes. 

*EARNINGS, DIVIDEND RECORD®AND PRICE RANGE OF CAPITAL STOCK: 
ears vi- 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
ors $0.39 $0.28 $0.33 $3.56 $4.56 None 89%—13 

2.20 0.94 1.11 D 0.68 3.57 None 62%—20% 
rr 1.09 0.81 1.2 0.06 3.16 None 35%—22% 
1936. 1.10 1.40 0.96 1.09 4.55 $0.50 3534—20% 
a ee 1.00 0.75 1.03 2.10 4.88 7 0.50 30%— 8% 


*Before reserve for estimated unrealized profit. Plus stock. 


Earnings and Price Range (HPT) 
Data revised to March 30, 1938 a. 


Incorporated: 1926, Delaware. Acquired 45 
Three-In-One Oil in 1935 and Affiliated 30 


PRICE RANGE 


Products in 1936. Office: 257 Cornelison 15 

Ave., Jersey City, N. J. Annual meeting: 0 

Second Thursday in April. Number of 

stockholders (Dec. 1935): 6,507. 

pe Funded debt........... None 

Capital stock ($1 par)........... 7 

apital stock ($1 par) 741,060 shs 1930 31 32 33 34 °35 °36 1937 
Business: Through, subsidiaries, the company manufac- 


tures and distributes widely advertised trade-marked brands 
of medicines, pharmaceuticals and dentifrices. Best known 
products: “Kolynos,” “Freezone,” “Anacin,” “BiSoDol,” “Old 
English Floor Wax” and the “Edna Wallace Hopper” line of 
cosmetics. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end 
of 1937, $44 million; cash, $1.2 million. Working capital 
ratio: 2.1-to-1. Book value of stock, $10.13 per share. 

Dividend Record: Payments have been made at various 
rates since incorporation. Present annual rate, $2.40 and extras, 

Outlook: Profit margins are affected by competitive factors 
and also by increased costs common to all manufacturing en- 
terprises, but the company reaps the advantage of an indus- 
try in which volume can be consistently maintained by effec- 
tive merchandising. Recent acquisitions have increased 
product diversification and should aid in sustaining sales. 

Comment: Interest in the capital stock centers in the steady 
income afforded. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$2.37 $1.50 3.93 4,20 
1.72 1.25 2.97 2.95 
1.49 1.53 3.02 2.40 3633 —26%% 
0.92 1.65 2.57 2.40 38%—29% 

1.81 2.00 3.81 2.50 51%—37 
2.09 1.79 3.88 + 2.60 523,—324 


*Earnings based on present capitalization; previous earnings based on 672,100 shares. 
tIncludes 20 cents extra. 


No. 396 ~ Columbian Carbon Company 


Earnings and Price Range (CBN) 
Data revised to March 30, 1938 30 nl 


Incorporated: 1921, Delaware, as successor 150 PRICE RANGE 
to a West Virginia company of the same at oth 
name formed in 1907. Office: 41 East 42nd 
Street, New York City. Annual meeting: 
First Tuesday in April. Number of stock- 
holders: 3,666. 
Capitalization: Funded debt........... None 
Capital stock (no par)...........537,406 shs 


Business: A holding and operating company, producing car- 
bon black and natural gas, and holding stock in subsidiaries 
which produce these products as well as printing ink, lamp 
black, iron oxides and gasoline. Best customers for carbon 
black are the makers of automobile tires and ink. Natural 
gas and gasoline are sold largely to public utilities, pipe lines 
and miscellaneous industries. 

Management: Capable and progressive. Principal officers as- 
sociated with company over 15 years. 

Financial Position: Excellent. Net working capital at end 
of 1937, $4.6 million; cash, $2.1 million; marketable securities, 
$1 million. Working capital ratio: 4-to-1. Book value of 
stock, $51.80 per share. 

Dividend Record: Substantial payments made in every year 
since incorporation. Present regular rate, $4 plus extras. 

Outlook: Price structure of carbon black and demand from 
largest customer, the tire industry, importantly affect earn- 
ings. Although sales of natural gas usually reflect the status 
of general industrial activity, this division, percentagewise, is 
the more stable and profitable activity. 

Comment: Shares are attractive primarily for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s Divi- 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
| $0.52 $0.35 $0.37 $0.53 $1.77 $2.50 41%—13 
ae 0 0 0.5 0.73 2.17 2.00 71%—23 
1.64 1.17 0.89 0.83 3.93 * 3.40 77%—58 
| ee 1.46 1.33 1.16 1.62 5.57 * 4.40 101%—67 
ae 1.91 1.52 1.51 2.54 7.48 * 5.75 136%—94 
2.69 1.99 3.17 1.46 8.31 * 6.50 125%—65 


* Including extr. s. 
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Valuable for 


Future 


Reference 


No. 365 General Bronze Corporation | No. 382 J. J. Newberry Company 
gqeamings and Price Range (GLZ) Data revised to March 30, 1938 s Earnings and Price Range (NE) 
Data revised to March 30, 1938 40k Incorporated: 1923, New Jersey, acquiring 100 


30 
Incorporated : 1927, New York. Business 20 1 PRICE RANGE 
originally established 1910. Office: 480 Han- 10 Hts 


cock Street, Long Island City, N. Y. Annual 


ting: Second Wednesday in April. Number $2 
i. stockholders : about 2,200. EARNED PER SHARE - 
b $ DEFICIT PER SHARE be 
Capitalization: Funded debt....... 1,515,000 90°39 
Capital stock ($5 par)...........228,880 shs 1930 °31_ (34 °35_°36 1937 


Business: Non-ferrous metal work for buildings normally 
contributes about half of company’s earnings, with steel stairs 
and other iron work accounting for one-fifth and bronze and 
aluminum windows for another fifth. Also makes lighting fix- 
tures, bronze statuary and memorials and bronze, aluminum 
and nickel elevator and revolving doors. 

Management: Internal difficulties apparently ended. 

Financial Position: Strong. Net working capital at end of 
1937, $1.9 million; cash, $521,760; marketable securities, $325,- 
749. Working capital ratio: 7.6-to-1. Book value of stock, 
$6.65 per share. 

Dividend Record: No dividends ine been paid since 1930. 

Outlook: Building activity is the principal earnings deter- 
minant. Company enjoys a commanding position in its rather 
specialized field, but has been handicapped by restricted de- 
mand and an unfavorable price structure, as well as by the 
increasing competition from the expanding demand for steel 
alloy products. 

Comment: Company’s uninspiring past earnings record and 
doubtful prospects of material improvement are generally in- 
dicative of the marginal status of the stock. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1934 


Years ended Dee. 31: 1932 1933 1935 1936 1937 
Earned per share...... *$0.62 $0.17 D$2.01 $0.35 D$1.42 $0.48 
Price Range: 
5 10% 10% 1038 11% 14 


owadjusted for change in capitalization. 


business established in 1912. Office: 245 15 
Fifth Avenue, New York ~ Annual meet- 
ing: First Tues day in Apri 

Capitalization: *Funded $4,875,400 


PRICE RANGE 


jPreferred stock 5% cum. 
49,986 shs 
Common stock (no par).......... 380,446 shs 


*Including real estate mortgages. {Callable 
at $107 to January 1, 1940; thereafter at a 
decreasing scale. 


Business: An established chain of limited-price variety 
stores, distributing a general line of merchandise ranging in 
price from 5 cents to $1. Some 474 stores are operated, with 
the heaviest concentration in the New England and Middle- 
Atlantic areas, although system extends to 45 States. 

Management: Management is experienced and very capable 
in the chain store business. 

Financial Position: Very strong. Net working capital at 
end of 1937, $7.6 million; cash, $2.7 million. Working capital 
ratio: 4.4-to-1. Book value of common, $34.63 per share. 

Dividend Record: Payments at varying rates over long 
periods. Indicated present rate, $2.40 

Outlook: Despite the highly competitive nature of the field, 
company has been able to maintain a satisfactory trade posi- 
tion. However, earnings progress will depend upon the man- 
agement’s ability to offset the higher operating costs and 
discriminatory taxes under which the chain store organiza- 
tions are laboring. 

Comment: Primary attraction of the company’s securities 
is for income. 

EARNINGS. DIVIDEND RECORD AND PF PRICE RANGE OF COMMON: 


1930 ‘31 


No. 349 Granite City Steel Company 


and Price (GRC) 


Data revised to March 30, 1938 SHIGE BENG 
Incorporated: 1927, Delaware, to take over 40 1 
the steel works property of National Enamel- 30 | 
ing & Stamping Company. Office: 20th and 20 nM —_ i 
Madison Avenue, Granite City, Ill. Annual 10 had 
meeting: Second Tuesday in May. 0 
Capitalization: *Funded debt.......... Non EARNED PER SHARE $3 
Capital stock (no par)........... 382,488 
0 
Long term notes, $1,618,131. 1930 °31 32 33-34-35 36-1937 


Business: Company is the most important manufacturer 
of tin plate in the Saint Louis district, supplying canners in 
the middle west and southwest, but the bulk of production 
consists of plates, black sheets, galvanized electrical sheets, 
etc. Pig iron requirements are purchased in the open market. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Net working capital at 
end of 1937, $3 million; cash and government notes, $912,482. 
Working capital ratio: 3.6-to-1. Book value, $31.10 per share. 

Dividend Record: Annual payments made at varying rates 
over a ten-year period; first quarter, 1938, dividend, 12% 
cents, a 50 per cent reduction from the previous payment. 

Outlook: Although one of the few steel companies to show 
annual profits throughout the depression, earnings went 
against the trend in 1936 and 1937 partly because of a plant 
modernization program including the building of new facilities, 
from which full benefits could not be shown. 

Comment: The stock is essentially speculative although its 
dividend record since company’s formation in 1927 has been 
better than that of most steel companies. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's Divi- 

ended: Mar. 31 June 80 Sept. 30 Dec. 31 Total dends Price Range 

See D$0.15 $0.11 $0.07 $0.02 $0.05 $1.25 7 —6 
. en D 0.31 0.48 0.79 1.08 1.99 1.00 305—11 
gars D 0.07 0.86 D 0.18 0.40 1.01 1.00 31%—21 
0.53 0.70 0.40 0.80 2.43 1.0 
0.24 6.12 0.22 0.17 0.75 1.00 —24% 
ee 0.37 0.47 0.37 D 0.55 0.66 1.12% 48%—13 
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Years ended Dec. 1930 1931 19 1933 sees 1936 1937 
Earned per $2.27 $1.73 $1.07 $3.06 $4. $6.03 $5.27 
Dividends paid ....... 1.00 1.10 1.10 0.70 0.80 y 45 2.80 2.40 
Price Range: 
BEE caccceumenndeeeuss 125 49 26% 17% 19 61% 64% 64% 
40 22% 16% 10 10 41 41 32 
No. 398 North American Aviation, Inc. 
Earnings and Price Range (NAV) 
Data revised to March 30, 1938 pd 
Incorporated: 1928, Delaware. Office: 1775 15 
Broadway, New York City. Annual meeting: 10 
Fourth Wednesday in March. Number of 5 
stockholders: 26,433. 0 
Capitalization: Funded debt........... Non 
*Capital stock ($1 par)........ 3,435 1033. shs 
*Approximately 30 per cent owned by Gen- DEFICIT PER SHA $ 


1 
eral Motors. 1930 ‘31 ‘34 “35 “36 1937 


Business: This company was formerly represented in both 
transport and manufacturing divisions of the aviation indus- 
try. On March 29, 1938, a meeting of stockholders was held and 
approved the proposal to sell the subsidiary Eastern Airlines 
Transport. This action was subject to government approval. 
Proceeds derived from the sale were to be used for the ex- 
pansion of the manufacturing business which previously had 
specialized in the production of military aircraft. 

Management: Has had long experience. 

Financial Position: Satisfactory. Net working capital at end 
of 1937, $2.0 million; cash, $606,687; marketable securities, 
$149,176. Working capital ratio: 1.9-to-1. Book value of com- 
mon, $1.49 per share. 

Dividend Record: No cash disbursements prior to 1937, when 
an initial dividend of 12% cents was paid. 

Outlook: Satisfactory earnings over the longer term will de- 
pend not only upon maintenaance of rearmament trends but 
also upon its ability to improve its competitive position in 
the military field and develop a significant commercial busi- 
ness. 

Comment: The capital stock shares the speculative attributes 
which generally characterize aviation equities. 


Qu. ended June 30 Year’s Total Price Range 

D$0.12 6%— 1% 
$0.28 D$0.07 D$0.08 D$0.44 D 0.31 8%— 2% 
ae D 0.01 D 0.01 D 0.01 0.02 D 0.01 TH— 2 
0.0 0.02 0.02 D 0.04 0.01 144%— 65% 
0.02 D 0.01 0.05 0.07 0.14 17%— 3 
” “Interim earnings not available prior to 1934. 

(Please turn to page 28) 
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Our 
Hidden Gold 


There is more logic than humor in 
a jest frequently repeated that the 
gold we dig up from the mines, or 
acquire through purchase, is buried 
in the ground just as soon as it is 
received. 

While we are supposed still to be 
technically on a gold basis, it is diffi- 
cult to make any one believe it for it 
has been nearly six years since the 
general public has seen any of the 
metal or even gold currency—and yet 
in that time we have accumulated in 
subterranean caves a hoard which 
brings aggregate holdings to a total 
of more than $12 billion. 

What use is all this gold if it con- 
tinues in hiding? If it could again 
be restored to circulation it would 
exert a dynamic effect on confidence, 
for what is seen is known to be real, 
but what remains unseen finally loses 
its hold on even the imagination. By 
sterilizing gold, confidence in our cur- 
rency is also eventually sterilized. 

Dig up the gold and put it back in 
circulation where it belongs. 


Going Forward 


in Reverse 
On the evidence seen all about us 
it is difficult to conceive even by those 
friendly to the President that we are 
going forward to better days, as he 
% proclaimed in his Gainesville (Ga.) 
speech. 

Thirteen million unemployed would 
like to see where those better days 
are. More than twenty million in- 
vestors also wish to have this im- 
provement pointed out to them. All 
they can visualize is a tremendous 
shrinkage in their fortunes, for which 
shrinkage they hold the New Deal re- 
sponsible. 

Insurance companies and saving 
banks, concerned over the welfare of 
their policy holders and depositors, 
from the shrinkage in investments in 
their portfolios are conscious that 


they are in the midst of poorer rather 
than better days. And the taxpayers 
whose backs are broken by their 
heavy burdens must be wondering 
over the increase of the national debt, 
which under the ‘Roosevelt regime 
has expanded by more than $20 


billion. And after looking at the 
growing deficits one again wonders 
what has become of prosperity. 
Where in that picture can better days 
be detected ? 

All we know is that today we all 
are worse off than we were in 1933 
when Franklin D. Roosevelt assumed 
the Presidency. If these are better 
days, then want and misery could also 
be regarded as luxuries. Before really 
better days can come the President 
will have to revise his strange and 
inexplicable ideas of what actually 
provides the base for prosperity. He 
must come to realize how important it 
is for him to revive in the people hope 
and confidence that they will be given 
a reasonable opportunity to earn a 
fair profit. 


Just Another 
Headache 


Whenever the question of the pre- 
vailing log jam of capital is raised, 
somehow or other or somewhere or 
other in the discussion investment 
bankers find themselves in the midst 
of its fire. To them the topic has be- 
come a series of headaches from 
which there does not appear any re- 
lief. But the last case of megrim that 
has attacked them springs from a 
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source from which it was least ex- 
pected—from John W. Hanes, who 
was himself in the investment busi- 
ness for years until he recently joined 
the Securities & Exchange Commis. 
sion. Much to their surprise, in his 
initial address Hanes charged invest- 
ment bankers with not recognizing 
their responsibility in opening up the 
capital market. He suggests that they 
should play the role of aggressive en- 
trepreneurs who would take hold of 
new enterprises and nurse them along 
until the green fruit ripens into a 
delectable melon ready for investors 
to partake of. 

Now let us see what would happen 
to investment bankers if they should 
act upon Hanes’ suggestion. It would 


not take long before they had all their | 


capital tied up. It needs an entirely 
different type of banker to undertake 
such a nursing role for the babes of 
industry. The investment banker who 
underwrites securities for immediate 
resale to investors must keep his 
capital turning. In this respect he is 
in no different a position from the 
merchant who must keep his goods 
moving. As it is, the investment bank- 
er must assume a risk, for he is not 
always sure that what he buys will 
sell readily and when an issue moves 
slowly he stands to lose. That hap- 
pened recently in two large issues. 
No, Mr. Hanes, the two cannot be 
successfully mixed. 


TVA in 
the Open 


Congress could not evade investi- 
gating the TVA after its deposed 
chairman, Dr. Arthur E. Morgan, re- 
fused to submit evidence to President 
Roosevelt that it was being improper- 
ly managed. The dissensions between 
himself and his two fellow directors 
had reached a point where the people 


of the United States, who have under- | 


taken to finance it to the extent of 
half a billion dollars, had a right to 
know whether this great experiment 
is sound in its conception, whether 
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i, is being sabotaged or whether it is 
permeated with questionable pro- 
cedures. 

Now that such an investigation has 
been authorized the hope is expressed 
that it will be conducted in a spirit of 
fairness—not a whitewash, nor an 
attempt to derive any political advan- 
tages out of the probe, for in either 
attitude the will of the people will be 
violated. 

In the investigation that Congress 
proposes to make, it is most important 
to determine these essentials: Has 
there been any malfeasance in set- 
tling property claims, any collusion in 
compromising supposed damages, as 
instanced in Senator Berry’s marble 
properties? Was favoritism shown 
in making wholesale contracts for 
power to several large corporations ? 
And finally, yet the most important 
of all, is the yardstick of cost in mak- 
ing the power a fair one or is it made 
to appear cheap because of improper 
allocation of expenses ? 

Until this investigation is under 
way and reveals the facts it would be 
unfair to judge it. There should be 
determined the truth or the falsity of 
the allegations filed against the TVA 
—which is all that the people demand. 
But much has been gained by bring- 
ing out in the open rumors which 
have been so long submerged. In 
the full and pitiless light of publicity 
the truth will come out. 


The Technical Position 


of the Market 


When the in- 
dustrial aver- 
ages broke through the November 
lows of 113.64, a reconfirmation of 
the downward trend was made. As 
was pointed out in this column, (FW, 
March 23) the intermediate trend 
turned bearish on March 7 when the 
126-128 level failed to hold ; the major 
trend has been downward since 
March, 1937, and conservative long 
pull investors who follow the techni- 
cal action of the market have fortified 
themselves with ample cash reserves 
pending a reversal of the movement. 

There is not, of course, any definite 
clue as to how long the major bear 
trend will persist. Some technical 
students are inclined to believe that 
the 95-100 zone in the industrials will 
mark a resistance level, since the av- 
erages were more or less_ stable 
around that area from late 1933 
through 1934, thus establishing sig- 
nificant chart points. But whether 
there is any definite area of resistance 
from which a reversal of the interme- 


Secondary Trend 


diate trend would be likely to take 
place is in doubt. It must, however, 
be recognized that all movements 
have a turning point, and that this re- 
action has carried some 30% points 
(from 132.41 on February 23 to 
101.92 on March 29) without a rally 
worthy of the name. A technical re- 
covery is, therefore, likely at any 
time, and should retrace approxi- 
mately 40 to 60 per cent of the down- 
swing before encountering formidable 
resistance. On that basis, the indus- 
trials are entitled to a rally to around 
the 114-118 level; while the rails, 
which have declined 11.29 points 
since March 23, should recover to 
the 23-25 area. Of course at this 
writing the market has not estab- 
lished a definite base, either through 
a selling climax, or under active buy- 
ing which might be indicative of an 
over-sold condition. Bear markets do 
not always wind up in a climax and 
since the general belief is that such 
a development is probable, the turn 
in the minor trend may occur with- 


Composition of Differences Suggested by Baruch 


In a letter to THE FINANCIAL Wor. he calls for a compromise of views 


by business and government. 


“Dear Mr. Guenther : 

“T have just read ‘L. G.’s Page’ in THE FINAN- 
ctaAL Wortp of March 16th. I hasten to write to 
express my deep appreciation for the kind words 
you have to say about me. 

“T need not tell you it would have been easier 
not to have appeared before the committee, but I 
regarded Senator Byrnes’ request as an obligation 
I could not ignore. In all honesty to myself, my 
statements could have followed no other course. 
It is very gratifying, therefore, to find that such 
men as you recognize that I appeared in a spirit 
of friendship with ‘no axe to grind.’ 

“There is enough blame in this picture to pass 
some around to everybody. That is one thing in 
which there is no monopoly. We will all agree 
that business in the past has not done its share in 
trying to keep its workers satisfied and in cooperat- 
ing with the government in effecting regulations 


we all know are necessary. The fact that it has not 
done so only served to intensify the bitterness of 
the past few years. 

“However much we may criticize Mr. Roosevelt, 
I feel that his administration has awakened the 
country from its lethargy and restored a conscious- 
ness of the need of a vast number of the people— 
those who must be convinced they have been justly 
dealt with if America is to preserve its democratic 
institutions. 

“Tt is time for all thoughtful persons to strive 
to compose differences, to effect a compromise of 
views and to bring together the forces of govern- 
ment and business into an era of cooperation and 
understanding which is necessary if we are to 
preserve our democratic institutions. 


Sincerely yours, 
Bernard M. Baruch.” 
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Calendar of First Quarter Report Releases 


and Indicator of Fiscal Year Ends nail 


he calendar year. 
"Marck 31,1936" shouldbe this relesen ‘are approximate "Al 
for the three months ende arc shou e release is : ik aa 
ks listed on the New York Stock Exchange are include i 
ear. In cases where the company does not issue regular quarterly stoc ; : : : lud 
sca on a calendar year basis, footnotes are given to indicate the exception of railroads, which report operating statistics each 
whether the reports are issued annually or semi-annually and when month, and investment trusts. 
Dat Co! n Date Company Date Company Date Company Date 
Company J 21K (Ss. 8.) *“(m) | Pacific Bilis. Stone & Webster...June } 
Maz (a) | Butte Cop. & Zinc ‘May | Exchange Buffet... f(a) | Kresge Dept. Stores..t1a) | Pacifie Tel. & ‘Tei. May 12 Studebaker .......ADE 
Advance Rumely...... *(m) | Callahan Zinc Lead May 18 Fed. 4. & t(i) Lane Bryant ......... Tle) Superior 
Air Reduction...... Apr. 29 | Calumet & Hecla. .Apr. 30 Fed. Min. & Smelt. 10 | Lee Rubber & “Tire. tims Sutherland Paper.. 
Air-Way El. Appl..May 6 | Campbell, Wyant..-Apr. 22 | Fed. Motor Truck... .*(m) | Lehigh Port. Cem’t.Apr. i6 | Paramount Pict: .....i(m) | Sutherland Paper. .. June 13 
Alaska Juneau...... Apr. 7] Canada Dry....t(i)Feb. 4 | Fed. Screw Wks... . Apr, 29 | Lehigh Valley Coal.Apr. 16 Pam Uteh Cons 10 
Allegheny Steel..... 21 | Cannon Mills......... “(m) | Federated Dept. Str...’ (a) | Lehn & Fink......Apr. 17 
Allen Industries....Apr. 13 | Carpenter Steel ...... (f) Fidelity - Lerner Stores | “Ape. 14 Symington - 
Allied Chemical....... (m) | Filene’s (Wm.)....... (a) | Libbey-Owens- pr, “Apr. 17 
TGs... *(f) | Caterpillar Tract...Apr. 17 | Firestone Tire +(j) | Libby, MeNeill & Li May 
Allied Stores...i(a)June 2] Celotex ....... Mar, Apr. 1 Liggett & Myers...... May 12 | Texas Corp. (Oli). 
Allis-Chalmers ....Jume 2] Cent. Aguirre Asso... (g) Florence Stove........ (m) | Lily-Tulip Cup.. Penick & Word... Ave. 24 Texas Gulf Prod.. ‘May ; 
‘Alpha Port. Cem’t. Apr. 16 | Cent. Foundry... ...Apr. 26 Florsheim Shoe ....... (3) Lima Locomotive Gulf 
Amalg. Leather....... 7(m) | Cent. Violetta Sugar. .° (i) Follansbee Bros. ..... iin) des pes Cal 
Amerads Corp... May 7] Century Ribbon... . Apr. 22 | Food Machinery ...... (i) | Liquid Carbonic Penn-Dixie Cem't..May 1 Texas Pac. Land Tr..,*(m) 
Am. Ag. Chem........ t(f) | Cerro de Pasco....... (m) | Foster Wheeler ...... | | 
Am. Bank Note....May 1 Certain-teed Prod...May 13 Francisco Sugar COR | Deu Stores ‘Apr. 26 
Am. Brake Shoe...Apr. 24 | Champion Paper....... tid) Freeport Sulphur . -+(m) Lone Star Cement. 29 Third Ave. Rwy. 
*(m) | Checker Cab Mfg..Apr. 20 | Gabriel Co. ....... “May Loose-Wiles ....... May bet Milk May 19 | 
Am. Car & Fd....... 7(d) Chicago Mail Order...*(m) | Gair (Robt.) ......- Apr. 29 | Lorillard Tobacco ..... (m) 
Am. Chain & Cable...¢(m) | Chicago Pneu. Tool May | Gamewell ............ t(e) | Ludlum Steel ...... Apr. 2§ 
Apr. 17 | Chic. Yellow Cab. . June 1] Gen. Am. Transp...May 8 | MacAndrews & Forb. Apr. 19 | Rapid Tran 
Am. Colortype........ *(m) | Chickasha Cot. Oil.... (f) | Gen. Baking ......: Apr. 17 | Mack Trucks ......May 5 Phil Bac. | 
Am. Com. Alcohol..May 19 | Childs Co.......... Apr. 30 | Gen. Bronze ........ (m) | Macy (R.H.)...... *(a) Philip Borris Tob...” rte} Tinken Bali, Bear. 
Am. Crystal Sugar....*(c) | Chile Copper....... May 17 Gen. Cable Apr. 21 Madison Sq. Gard..... +(e) 
Am. Encaustic T...Apr. 30 | Chrysler Corp...... Apr. 30} Gen. Cigar .......4 Apr. 29 Magma Copper .+-Apr, 29 Phillips Petroleum. Apr. 28 Transcont. & West..May 5 
Am. & For. Pow...June 91 | City Ice & Fuel... . ¥(m) | Gen. Electric ......: Apr. Mandel Bros. ........ Phoenix Hosiery .....*(m) | Transue & Will’ms. Apr, 1! 
Am.-Hawaiian SS. April 23 | City Stores ....t(a)June Gen. Foods .......4 A pr, 23 | Man. Rys. Mod. Gu... 1(n) 
an. & | Manhattan Shirt..... Pittsburgh Coal ......*(m) Truscon Steel ...... Apr. 2 
Am. Home Prod....May |5| Cleveland Graphite June 3 | Gen. Motors ...... May 17 | Maracaibo Oil ..... May Pitts. Coke & Iron July 24 | Twentieth C’t.-Fox. Apr. 
Apr. 29 | Climax Molybdenum...*(m) | Gen. Outdoor Adv..June Marine Midland. Twin City Transit. Ar 
Am. Locomotive...... +(m) | Cluett, Peabody ...... *(m) | Gen. Printing Ink..Apr. 29 Market Street Ry.. +(f) ee. 
Am. Mach. & Fd..... +(m) | Coca-Cola ......... May 4) Gen. Rwy. Signal..Apr. 27 | Marlin-Rockwell ... Pitts: ‘Teen 
Am. Mach. & Met..Apr. 29 | Colgate-Palm.-Peet -¥(m) Gen. Realty & Ut...) Marshall Field ..... Pitteten en 
Am. Metal.........4 Apr. 30 | Collins & Aik.t(b)June 25 | Gen. Refractories...A Martin (Glenn L.)..May Piymesth OF Apr. 21 n 
Amer. News.......... +(m) | Colonial Beacon ....May 6 | Gen. Theatres Eq... Martin-Parry ........ Pand Creek Pocah. Apr. 30 Union ose aper, — 
Am. Power & Lt...May Colorado Fuel......... t(f) | Gen. Time Instr.. Masonite Corp. ....... Union 
Am. Rad.&Std.San. Apr. 30 | Col. Broadcasting... .. tim) | Gen. Tire & Rub.. Mathieson Alkali ..Apr, Parte Rico. May 20 
Am. Rolling Mill..May 6 | Col. Gas. & Elec..May 19 | Gillette Safety Raz.Apr, 21 May Dept. Stores....*(a) | Porto Rico, Am. Tob. May 20 
Am.- Safety Razor..May 26 | Columbia Pictures..... t(f) | Gimbel Bros. ........ | Maytag Co. .......4 Apr. 24] & Gamble Apr. 23 
Am. Seating....... Apr. 29 | Columbian Carbon..May 15 | Glidden Co. ......... McCall Corp. ........ +(m) Public. Serv. N. J. Apr. 22 4 
Am. Ship Build....... *(f) | Comm’! Credit..... Apr. 21 | Gobel (Adolf) ....... | MeCrory Stores ....... *(m) Tnite osch. 
Am. Smelting ....... +(m) | Comm’l Invest. Tr....7(m) | Goebel Brewing ..»May 12 | McGraw Elec. .....: Apr. 23 Pure Oil United t 
axe *(m) | Comm’l Solvents....May 20 | Gold & Stock Tel..... (m) | McGraw-Hill Apr. 16] purity Bakeries... May 5 | United + 
Am. Steel Fd......May 7 | Commonw’lth Ed....May Goodrich (B.F.) ..... *(m) | MeIntyre Porcup. ..... t(e) Quaker State Oil. May Un. ay 
| Commonw’lth & So. Apr. 30 | Goodyear T. & R...... *(m) | McKeesport Tin Pl...+(m) Eadie Com. 4 United 
Am. Sugar Refining...*(m) | Conde Nast Pub....May 1 | Gotham Hosiery ..... *+(m) McKesson & Robb. May 18 Rad.-Keith.-Orph... {¢(m) United tn cf 
Am. Sumatra Tob..... *(g) A MeLellan Stores ...... +(a) "May 21 gg 
r. 17 | Congress Cigar..... ay 2 ranby pper ...... ea i 
Cons. Aircraft........ *(m) | Grand Union ...... Apr. Melville Shoe ........ Unit. Eng. & Fadry....+(m) 
5 | Cons, pr. ran > Merch. Min.. 
Cons. Film Indust..May 11 | Gt. No. Iron Ore....*(m) | Mesta’ Machine Reliable Stores Unit, Paper Board. 
Anaconda Copper ...May 31 Cons. Textile............. {| Greyhound Corp. ..... Midland Steel ....May 
Anchor Hock. Gl....May 6 | Consolidation Coal...May 5 | Guantanamo Sugar .... Minn.-Honeywell ..Apr. 24 Rovere Con. & Rr. “Apr. 22 wv - L P co 
Andes Copper ...... May 17 | Container Corp. ....May 28 | Hackensack Water. . Ma) Minn.-Moline Imp. ..*(m) Reynolds Metals Apr. 29 
t(f) | Cont. Baking...... Apr. 17 Hall Printing ........ ) Mohawk Carpet ...... +(m) Reynolds Spring pe ry m 
Archer-Daniels Mid....i(f) | Cont. Can. ......../ Apr. 23 | Hamilton Watch Monsanto Chemical. Apr. 28 Reynolds ‘Tob U. S. Rea 
Armour (IIL) ......... *(j) Cont.-Diamond Fib. May 14 | Harbison-Walker . 2 Montgomery t(a)May 21 *(f) S. Rubber........ a) 
Armstrong Cork ...... +(m) | Cont. Insurance....... *(m) | Hat Corp of Am..... +(j) | Morrell (John) ....... | 8. Smelting....... (a) 
Arnold Constable...... ¢t(a) | Cont. Motors ........ t(j) | Hayes Body ......... t(i) | Mother Lode ........ 
May Cont. OFF ......... Apr. 29 | Hazel-Atlas Glass..May 3] Motor Products ...Apr. 23 Roan Antelope ..... * 
Assoc. Dry Goods..... | Comt. Steel ........< May 7 Hecker Products ith) Motor Wheel ...... May 10 f) United Stockyards. . (m) 
Associates Invest....May 3 | Corn Products ..... Apr. 20 | Helme (G. W.)...... (m) | Mueller Brass ........ t(k) Sefoway +(m) Steel. “May 1: 
Atlantic, Gulf&W.I. May 15 | Coty, Inc. .......... +(m) | Hercules Motors ...May 14 | Mullins Mfg. ..... Apr. 17 St Joseph Lead... .. +(m) niversa af ........ 
Atlantic Refining ..Apr. 19 | Crane Co. .......... *(m) | Hercules Powder....Apr. 28 | Munsingwear ........ | Armes ..... Apr. Vadseo Sales ...... 
Atlas Powder....... May 5 Cream of Wheat....Apr. 19 | Hershey Chocolate..Apr. 30 | Murphy (G. C.) Strs..*(m) Schenley ig 93 Vanadium Corp......- 
Atlas Tack ........ Apr. 19 | Crosley Radio ....Apr. 30 | Hinde & Dauch....Apr. 19 | Murray Corp. ..... May 19 Schulte Retail Strs. ..1(m) Van Raalte ........A 
Auburn Auto...i(k)May 1 | Crown Cork & Seal..May 19 | Holland Furnace...May 8 | Myers & Bro. ......... t(j) Scott Pape Apr. 28 Vick Chemical ........ tif) 
Austin, Nichols....... (d) | Crown Zellerbach...... t(d) | Hollander & Son..... *(m) | Nash-Kelvinator ...... t(i) | Seaboard Oil (Del. VMay “] | Va.-Carolina Chem..... (f) 
Aviation Corp..t(k)May 4] Crucible Steel ...... +(m) | Holly Sugar .......... (c) | Nat. Acme .......! Apr. 26 | Seagrave i Va. Iron, Coal & @.Apr. 2% 
Baldwin Locomot...Apr. 23 | Cuba Co. ............ t(f) | Homestake Mining....*(m) | Nat. Biscuit Vulean Detinning...May 18 
mereer )......55. Apr. 29 | Cuban-Am. Sugar..... *(i) | Houdaille-Hersh. Nat. Bond & Inv..May 17 | Servel. Inc. .......... t(j) | Waldorf System....Apr. 2 
Barker Bros....... Apr. 15 | Cudahy Packing Household Finance Nat. Cash Register.Apr. 23 | Sharon Steel ...... ‘Apr. 21. | Walgreen Co........... +(i) 
Barnsdall (Qil)....Apr. 30 | Curtis Publishing . Houston Oil ..... Nat. Dairy Prod..... +(m) | Sharp & Dohme....May 1 | Walker, (H.) G. & W. t(h) 
Bayuk Cigar....... Apr. 19 | Curtiss-Wright . Howe Sound ........ Apr. Nat. Dept. Stores.... *(a) | Shattuck ..........Apr. 27. | Walworth Co. .....May é 
Beatrice Cream. 29 | Cutler-Hammer Hudson & Manhat. Nat. Distillers..... Ward Baking...... Apr. 1 
Beech-Nut Pack...Apr. 21 | Davega Stores ........ + Hudson Motor ..... "May Nat. Enameling ...... +(m) | Shell Union Oil Pict. 
Belding Hemingway May 3 Davison Chem. ....... f Hupp Motor ....... May 5 Nat. Gypsum ......4 Apr. 22 Silver King Mines. Warren Bros. ........- 
Bendix Aviation....Apr. 30 | Deere & Co........... j Indian Refining ...... (m) | Nat. Lead ........... a) i. Warren Foundry...... +(m) 
Penef. Ind. Loan...May 1 | Diesel-Wem.-Gil. .. Industrial Rayon...Apr. 7 | Nat. Mall. & Steel.Apr. 28. | Simms Petroleum 25 | Waukesha Motor....... t(g) 
8 2 eager. t+(a) | Detroit Edison .... . Ingersoll-Rand ....... (m) | Nat. Pwr. & Lt....June 1 Simonds Saw & St’l June 22 | Wayne Pump ......... *(k) 
Bethlehem Steel... .Apr. “4 Devoe & Raynolds..... +(k) | Inland Steel ....... May 4] National Steel......May 4 Skelly Oil ........4 Apr, 29 | (Webster- Fisenlohr. . Apr. 28 
Bigelow-Sanford ..... +(m Diamond Match ...June 2 Inspiration Copper....*(m) | Nat. Supply Sloss-Sheffield|....... *(m) Wesson Oil & Snow...?(h) 
Black & Decker 15 Diamond T Motor...May 3 | Interboro Rap. Tran...‘(n) | Nat. Tea .......... t(f) West. Auto Sup....... *(n) 
Blaw-Knox Co........ +(m Distillers-Seagrams ...t(g) | Interchemical ..... Apr. 27 | Natomas Co. Setth (A.0.) Coro... $0) Western Union ....May 7 
Bloomingdale ......... Dixie-Vortex ........ *(m) | Intercont. Rubber..... *(m) | Neisner Bros. Westinghouse Air. .Apr. 2 
Boeing Airplane....May 12 | Doehler Die ......./ Apr. 24 | Interlake Iron ..... + Apr. 25 | Newberry (J. J.)...... Socony-Vacuum ...... *(m Westinghouse Elec. . Avr. 13 
ay. ....- | Newport Indust... S."Am. Gold & June 16 | Weston El. Instr... May 2 
i See Apr. 24 | Dominion Stores...... i(m) | Int. Business Mach.Apr, 29 | N.Y. Air Brake....May 12 So. Porto Rico Sug....*(j) | Westvaco Chlorine..May 7 
Bond Stores.......... *(m) | Douglas Aircraft ..... t(k) Int. Harvester ....... *(j N. Y. City Omnibus So. Calif. Edison... Apr, 28 | Wheeling Steel.....Apr. 2 
*(m) | Dow Chemical ........ (e) | Int. Mere. Mar N. Y. Dock Apr. White ‘Dental... May 
Borg-Warner ...... Apr. 30 | Dresser (S. R.)....Apr. 20 | Int. Nickel ay N. Y. Shipbuilding May 19 | Sparks-Withington ....+(f) | White Motor ........ +(m) 
Bower Roll. Bear..Apr. 23 | Dunhill Int'l ........ *(m) | Int. Paper No. Am. Aviation..Apr. 28 | Spear & Co. ....... +(m) | White Rock ......./ Apr. 1h 
Bridgeport Brass. ..Apr. 21 Duplan Silk +(e) Int. Salt Apr. 29 Spencer Kellogg....... +(h) White Sewing Mach. May 
Briggs Mfg........ May 11 | du Pont de Nem....Apr. 24/ Int. Shoe . Norwalk Tire ......... +(i) | Sperry Corp ......... +(m) | Wileox Oil & Gas..May 13 
Briggs & Stratton Apr. 24 | East. Roll Mill..... Apr. Int. Silver May 11 | Spicer Mfg. 11 Willys-Overland ...May 1! 
Bristol-Myers ..... May 6 Eastman Kodak ...... Int. Tel. Oliver Farm Eqp im) | Ine A Wilson & Co... 
B’klyn-Manhattan Tr...t(f) | Eaton Mfg. ....... Apr. 21 | Interst. Dept. Store....4(@) | Omnibus Square ........Apr. Wood (Gar) Indust. Apr. 2 
B’klyn. & Queens Tr. t(f) | Ejitingon-Schild ...... +(k) | Intertype Corp. Apr. 30 Oppenheim. | Woodward Iron ....Apr. 30 
B’klyn. Union Gas..Apr. 27 | Elec. J Lite ....May 1 Island Creek Coal. - Apr. 29 Otis Elevator an ‘ Stand. Com. Tod..... Woolworth (F.W.)....*(m) 
Brown Shoe........... +(j) | Elec. Boat ........... | Jewel Tea ........... | Otis Steel 29 | *Stand. Gas & El TJune 2 | Worthington Pump... .+(m) 
Brunswick-Balke ...May 4 Elec. & Musical Ind...*(i) | Johns-Manville ....Apr. 17 Outb’d Marine ; Stand. Oil of Calif. “Apr. 27 Wrigley (Wm. Jr.).Apr. 21 
Bucyrus-Erie ........ 7(m) Elec. Pwr. & Lt...May 28 Kalamazoo Stove ..... Outlet Go... Apr. 3! 
Budd Mfg. (E.G.) May 1]| Elec. Storage Battery. “(m) | Kaufmann Dept. Str..*(m) | Owens-Til, Glass | Apr. 92 | Stand. Oil Kansas..June 11 | Yellow Truck...... Apr. 28 
Budd Wheel........ May 1 Elk Horn Coal........ {(n) | Kayser (Julius) ...... t(f) moe Fisheries. *(b) Stand. Oil N. J *(m) Young Spring & W..May 2 
| Pacifie Goast --....May 10 | Starrett (L. +(f) | Youngstown Sheet... Apr. 2 
Bulova Watch......... te) Endicott-Johnson ..... Kennecott Copper ....*(m) “4 14 | Sterling Products “May g Youngstown St’l Dr...*(m) 
| Kimberly-Clark 46 | Pacifle Gas & Ki...May 17 | Stewart-Wamer .. Apr, 22 | Zenith 
Bush Terminal ....... *(m) | Eureka Vacuum ....May 1 Kinney (G. R.)....... +(m) | Pacific Lighting....Apr. 23 | Stokely Bros. ........ (e) | Zonite Products ...AD 


ivership. 
f y - y ly, but fisea] vear is other than the calendar year. §Reports three times annually. {In rece ; 
ALPHABETICAL POULNOUES DOM HInGtL Thana: oa (a) Jan. 21: (b) Feb. 28; (ec) Mar. 31; (d) Apr. 20; (e) May 31; (f) June 80; (g) July 31; 
(h) Aug. 31; (i) Sept 20° (3) Oct. 31; (k) Nov. 30; (m) Dec. 31; (n) irregular or uncertain. 
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April 6, 1938 


The FINANCIAL WORLD 


out a final wave of distressed selling. 
In any event, the technical rally in 
scope should be calculated from the 
bottom of the movement; the above 
suggestions for the recovery are thus 
predicated upon the belief that the av- 
erages will not dip far below 100 on 
this decline. 

The major bond and commodity 
indices both descended into new low 
ground for the bear trend last week, 
adding to the unimpressive technical 
picture. Moody’s spot index of 
commodities at 142.6 on Tuesday 
(March 29) was 2 points below the 
November 24 low. The Dow-Jones 
index of commodity futures also went 
into new low ground last week at 
50.59 to the lowest level since 1934. 
Of further significance is the fact that 
the last time these two _ indices 
reached current levels, the industrial 
averages were around the 85-95 area. 
Unless, therefore, commodities firm 
around these levels and reverse their 
trend, observers will expect lower 
prices for equities. The Dow-Jones 
bond averages present an equally dis- 
turbing picture. The forty-bond in- 
dex declined to 84.31 on Tuesday, 
March 29, or 21.70 points below the 
1936 high, and 18.53 points above the 
extreme 1932 low of 65.78. The in- 
dex of 10 second grade rail bonds 
declined to new all time lows. 

Volume indications, while inconclu- 
sive in any trend prediction, have also 
been bearish. Recent trading sessions 
have been featured by increased sell- 
ing in the closing hour, and very little 


buying has developed on the minor 
rallies. There were eight days during 
March in which over one million 
shares changed hands; the largest to 
date was March 29 when the averages 
broke 5.33 points. 


Because the 
market has fallen 
from the broad shelf of the past four 
months is no reason to suspect that 
the reconfirmation of the bear trend 
will be followed by a new phase of the 
decline of considerable extent and du- 
ration. According to the Dow theory, 
we have been in a bear trend since 
March, 1937, but this theory does not 
attempt to forecast where or when the 
movement will change its course. 
Some chartists are regarding this re- 
cent trend as marking the third— 
and climax stage—of the bear mar- 
ket, on the theory that the first stage 
(from March to June, 1937) repre- 
sented the selling of stocks because of 
the realization that the speculative 
hopes on which they were bought 
would not likely be fulfilled; the sec- 
ond phase (from August, 1937, to 
November) represented the selling of 
stocks because of declining earnings 
and business ; and the third phase (in 
.which we now are) represents dis- 
tressed liquidation in the frantic rush 
to transfer all securities into cash. If 
this theory be true, as is likely, the 
third phase will be of relatively short 
duration and should denote the final 


end of the bear market. 
—Written March 30. 
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STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assec.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
0 dity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


CHARTS 


1930 “31 “32 °33 ‘35 ‘36 1937 


Ask for free details of the 
special offer of one year’s 
chart service including: 


1. Twelve monthly issues of 3-Trend 
Security Charts (single issues, $3 each). 


2. Large Wall Chart (23 by 42 inches) 
of Dow-Jones Averages plotting the 
weekly averages from 1921 to 1937. 


3. One set of “Cycle Charts” (issued an- 
nually) a 17-year graphic record of the 
same 201 leading stocks, plotting each 
year’s high and low prices, also earn- 
ings and dividends from 1921 to 1937. 


All for Only $25 (Saving $15.25) 


Write your name and address on the 
margin of this ‘‘ad’’ and send to Book 
Department, Guenther Publishing Corpora- 
tion, 21 West Street, New York, N. Y. 
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IF you 
HAPPEN TO OWN 


THESE STOCKS 
* 
WE HAVE ANALYZED 


each one on the background of 
1937 earning—the present crash 
—and 1938 prospects: 


AM. WATER WKS. SERVEL 
SO. CAL. ED. SPERRY 
GOODRICH 


AM. CAR & FDRY. REM. RAND 


FREE ...- Analysis of 


above and famous 
TILLMAN SURVEY Bulletin show- 
ing market prospects. 


YE Please send FREE Stock 


Analysis Bulletin No.253-A 


BOSTON, MASS. 


VEKy imvestor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 


address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 744, Chimes Building, Syracuse, 


BEAR 
MARKET 
ENDING? 


Send for Bulletin FWA-6 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT F. W. Woolworth and S. H. 
Kress may not long dominate New York’s 
Fifth Avenue shopping district with their 
new super de luxe stores—rumors are that 
H. L. Green may be next among the 
variety chains to invade that area... . 
Something different in corporate reporting 
is to be noted this Tuesday evening— 
Columbia Broadcasting’s president will 
read his annual statement to the stock- 
holders over the company’s coast-to-coast 
network. .. . According to early indications 
the new electric shavers of Gillette and 
American Safety Razor will be initially 
marketed at a retail price of $15—the same 
price as the Schick and Packard, the 
leaders of the field... . The plan of Pacific 
American Fisheries, Inc., to change its 
name to Pacific American Company is ac- 
cepted as an indication of expansion—the 
company may enter allied food fields, other 
than fish. ... 
new type gear-shift control developed by 
Packard Motor Car—if experiments prove 
successful, the improvement will appear 
on 1939 models. . .-. There always seems 
to be some new job in the movie industry— 
now Loew’s “Metro-Goldwyn” is appoint- 
ing a Dialect Director to supervise dialects 
in historical and southern features. .. . 
National Steel Car of Canada may not be 
thought of as a war beneficiary as it deals 
primarily in rail equipment—it has, how- 
ever, just received an order for a fleet of 
bombing planes from the British Depart- 
ment of National Defence... . 


HAT P. Lorillard will soon be ready 

to show off its new lower priced 
cigarette brand—tradenamed “Sensation,” 
it is a pack of twenty cigarettes to retail 
at ten cents. .. . Thanks to “Snow White 
and the Seven Dwarfs” Owens-Illinois 
Glass has been forced to expand its glass- 
ware plant—the demand is heaviest from 
National Dairy Products for tumblers 
decorated with the cartoon film characters. 
. . . American Seating is developing a 
profitable new business in modernized seats 
for transit buses—a feature of the seats 
is that they have no projections to start 
silk stocking runs. . .. An improvement in 
transparent packaging will soon be ex- 
ploited by Celluloid Corporation—it will 
be known as “Lumarith Protectoid”. .. . 


More will soon be heard of a . 


Esquire-Coronet is starting an extensive 
campaign to promote the coming Fathers’ 
Day—probably a good idea if there is any 
truth in the rumor that a lot of fathers 
gave up reading “Esquire” for Lent. . . . 
U. S. Playing Card has changed its mind 
about the new five-suit playing cards and 
will soon offer a 65-card pack for both 
bridge and poker games—and later there 
may be a six-suit deck of 78 cards, but it 
is to be hoped that the addition will stop 
there. . . . Next in air-conditioning room 
units will be those which serve more than 
one purpose—the new “Healthifier” of 
Lion Manufacturing combines a humidifier 
in an attractive cabinet which has the ap- 
pearance of an end-table. . . . Texas Cor- 
poration’s appeal to this summer’s tourists 
will be the “Registered Rest Rooms” at 
all Texaco gas stations—another indication 
that gasoline merchandising is accumulating 
more and more free services. .. . 


HAT the Interstate Commerce Com- 

mission permitting, Greyhound Cor- 
poration, through its affiliates, will soon 
order 340 super passenger buses—Yellow 
Truck & Coach is expected to get the 
order, which is said to amount to $4 
million. ... Beech-Nut Packing is making 
such rapid progress in strained baby foods 
that it may soon be ready to take the next 
step in the children’s food market—i.e., 
chopped foods for youngsters just over the 
infant age. . . . Westinghouse Electric is 
said to have developed a new fluorescent 
crayon which may find many uses—the 
marks of this crayon take on a sheen after 
dark. .. . Next in new advertising media 
will be the sale of advertising messages 
on some 300,000 coin-operated phonographs 
throughout the country — the National 
Phonograph Network which has_ been 
formed to sell the idea will approach liquor 
advertisers and others that are unable to 
use radio broadcasting. .. . Spring is again 
to be featured by the introduction of several 
new candid cameras at lower prices—Agfa 
Ansco is bringing out its “Clipper” at $5, 
while Utility Manufacturing will feature 
its new “Falcon Miniature” at $3.98. ... 
After all these years the forgotten office 
workers are to have their own publication 
—“White Collar,” the new monthly maga- 
zine for clerical employees, will make its 
bow in April, an appropriate month as it 
includes All-Fools Day. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor Lp. 


STEADY stream of liquidation 

from investment and speculative 
sources found buyers interested only 
at marked concessions last week. By 
and large, the selling was of domes- 
tic origin, other than on ‘Tuesday 
when brokers with foreign contacts 
reported that Amsterdam and France 
were having a new war scare, and 
were liquidating transatlantics to 
build cash balances. Adding to the 
general gloom was the persistent re- 
port that the Administration was sat- 
isfied to let the financial and eco- 
nomic situations drift for themselves 
until such a time as bed rock was 
reached, and then some artificial 
stimulants would be applied. All of 
which prompted one broker to re- 
mark that the situation was compar- 
able to the prize fighter who was 
told by his manager to absorb his op- 
ponent’s best blows for the first five 
rounds, to prove his defensive abil- 
ity, and then to go on to win the fight. 
But, unfortunately, the strategy failed 
to work because of the boxer’s lack 
of recuperative power. 


ROKERS report, however, that 

the market at the turn of the 
week is in a stronger internal posi- 
tion than the averages would appear 
to indicate. It is said that important 
clients have augmented cash _bal- 
ances, and new speculative money 
is on tap for commitment once the 
market reaches a climax, or some 
sort of a trading base is established. 
Normally, a certain amount of ven- 
ture capital would be picking up stocks 
on a scale down. But the inclination 
last week seemed to be to let the 
market prove itself, first, and then 
buy stocks for at least a technical 
rally after the turn has been rounded. 
Which prompted one astute observer 
to remark that when the rally does 
come, stocks probably will climb back 
more quickly than they went down. 


HE decline in bonds, commodi- 
ties and stocks appeared inde- 
pendent of business news or political 


developments, neither of which was 
any poorer than has been the case for 
the past five months. Rather, it was 
the fact that holders of securities 
wished to withdraw from the market 
for one reason or another, and dis- 
tressed margin selling contributed a 
great deal to the deterioration of 
share prices. There were rumors of 
further investment trust selling from 
at least two accounts which had 
bought stocks late last year and early 
in 1938. Doubtless the effort to in- 
crease balances before the publication 
of the first quarter statements was 
a factor, and it is generally believed 
that almost every large fund will re- 
port a high degree of liquidity when 
the statements are available. 


HILE the short account has 

been increasing moderately as 
prices declined, professional activity 
recently has not been extensive. Some 
of the higher priced stocks, notably 
Westinghouse, Union Pacific, Tele- 
phone and the steels, are said to har- 
bor fairly large bear positions, but 
most of these were placed a few 
weeks ago and profits have been al- 
lowed to ride. Rumors of over-ex- 
tended speculative positions in com- 
modities are heard in several quar- 
ters. The sharp break in rubber fu- 
tures, and lower cotton and hides are 
said to have hit some professionals 
hard, and stocks have been sold to 
bolster margins. Brokers report that 
informed buying is slow in making 
an appearance in the industrials, but 
that scattered accumulation of the 
rails and utilities has been developing 
on soft spots. The Street is probably 
more bullish on the latter group just 
now than it has been for nearly a 
year. The belief is that the SEC 
will not do anything of a punitive 
nature toward the major holding 
companies, and that arrangements 
have been made to switch properties 
around to prevent any wholesale 
liquidation of assets of public utility 
holding companies. 


NEWS AND OPINIONS 


from page 13 


Continued 


March 10, last, dividend was reduced 
to 20 cents a share from 40 cents 


paid three months previous. (Also 
FW, March 16.) 
Sharon Steel C+ 


At prevailing levels, around 10, 
small speculative holdings may be 


What 12 STOCKS 
Do Experts Favor 

at Current Levels? 
speciaL UNITED OPINION 


report, just prepared, lists 
the 12 issues most recommended 
by leading financial authorities 
for appreciation in 1938. This 
exclusive list is obtainable from 
no other source. 


Experience has shown that 
stocks recommended by 
three or more financial ex- 
perts almost invariably show 
better than average appre- 
ciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin FW-20 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


How You May Use 
HINDSIGHT 
with Profit 


Were you advised to sell your hold- 
ings in August, 1937, in anticipation of 
the break which followed? 

Clients of TECHNIGRAPHICS can answer this 
question in the affirmative. 

Foresight is required for the profitable selection 
of stocks, but in the selection of a market ad- 
7 service hindsight can be the only reliable 
guide. 

To enable you to examine the record of TECH- 
NIGRAPHICS to your satisfaction, we have 
prepared a complete chart of the entire 1932-1937 
BULL MARKET which carries a record of the 
positions taken by TECHNIGRAPHICS at im- 
portant points during this five-year period. This 
chart, 18% x 38 inches in size, shows the daily 
range of industrial and rail averages from June, 
1932, to February, 1938, and will enable you to 
study the market formations of this important 
period in detail. 

To obtain a copy of this chart send One Dollar 
for a three weeks’ trial of TECHNIGRAPHICS’ 
specific recommendations, both stocks and grain. 
Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-6 
70 Wall Street, New York, N. Y. 


BULL MARKET 
NOW AHEAD? 


Current position of the market is covered 
in bulletin releases this week. We will 
send, to new readers only, eight recent 
prophetic copies plus current issue on 
receipt of 12c to help cover mailing costs. 


Obtain your copies today. 
STOCK TREND 


SERVICE, Inc. 
HUNTER, N. Y. 
TRE 
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Vol. 69. No, 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
4 able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/p by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised April Issue....... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to egroups—Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
reg 50 cents postpaid. Next 12 issues 
5.00. 


April issue ready 
April 7 
GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


«A classified list 
of 150 important 


BOOK LIST FR 


financial books, grouped according to 
subject, has been prepared as a refer- 


ence for investors. A postal card re- 
quest brings your free copy of this 
valuable brochure. Address: Book De- 
partment, THE FINANCIAL WORLD, 
21 West Street, N. Y. C. 


Are Low-Priced Stocks 
Buy?"*"""4 


I Babson’s Reports, Div. 103-48, Babson Park, Mass. 
Send — free — latest ‘‘Outlook’’ Letter. ' 


Name 


Address 


continued for the longer term. Be- 
fore depreciation charges, first quar- 
ter operations were around the break- 
even point. In the final 1937 quarter, 
company sustained an indicated loss 
of approximately 95 cents per share 
of common stock. While there was 
an improvement in March bookings 
over February, operations continued 
depressed, averaging 35 per cent. 


Sloss-Sheffield C 
While shares may be expected to 
benefit from any resurgence of indus- 
trial activity, better situations are 
available elsewhere; approx. price, 45 
(paid $1.50 last year). Reflecting 
increased pig iron shipments, per 
share net rose to $11.19 in 1937, con- 
trasted with $4.14 in the preceding 
year. Continuation of the business 
recession which was felt during the 
latter part of 1937 makes it impossible 
to predict even an approximation of 
immediate future earnings. 


Swift International Cc 

Record of earnings stability makes 
shares suitable for longer term reten- 
tion; approx. price, 22 (ann. div., 
$2; yield, 9%). Report for 1937 
shows per share net of $4.77 (includ- 
ing special credits equivalent to 75c 
a share). In 1936, profit was equal 
to $3.75 per share (including special 
credits of 88 cents a share). A rise 
of around $6.4 million in inventories 


to $35.7 million was partially due to 
increased values but chiefly accounted 
for by larger stocks and a line of ney 
products. (With the exception of the 
$2 dividend rate, dollar signs aboye 
refer to the gold peso—Argentina’s 
monetary unit—which has a value of 


around 75 cents per American 
dollar. ) 
United-Carr Fastener C+ 


Small speculative holdings may be 
continued in diversified lists; approx. 
quotation, 14 (paid $2 last year), 
With the exception of Australia, com- 
pany’s subsidiaries in every other for- 
eign country have felt the effects of 
the industrial recession. Company 
has kept inventories well under con- 
trol and estimates that 1938 automo- 
bile output would be around 65 per 
cent of last year’s production. This 
would mean some 3 to 3.5 million 
cars. Reflecting the prospect of less- 
ened automotive activity, a dividend 
of 30 cents a share was paid March 
15, last, compared with previous quar- 
terly disbursements of 50 cents a 
share. 


Van Raalte C+ 

Although present levels of around 
15, appear amply to discount indi- 
cated earnings shrinkage, shares ob- 
viously are not suitable for conserva- 
tive funds (paid $3.50 last year). Of- 
ficial indications are that gross profit 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to February 28 
p $9.95 p $10.30 
Central Maine Power.............. Pp 8.62 p 8.63 
Commonwealth & Southern........ 0.15 0.16 
Comewmmers Power p 13.37 p 13.14 
p 15.15 p 14.76 
Public Service of New Jersey...... 2.54 2.74 
Tennessee Electric Power.......... p 10.99 p 9.69 

6 Months to February 28 
Wesson Oil & Snowdrift.......... 1.96 3.51 


3 Months to February 28 
12 Months to January 31 


5.72 5.70 
Standard Gas & Electric.......... D 1.44 D 1.19 
1937 1936 

12 Months to December 31 

Addressograph-Multigraph ........ 2.68 1.76 
1 0.33 
5 2.79 
Amalgamated Leather .......... ‘< D 0 D 0.04 
Amer. ; D 4 0.02 
Amer, Investment ............. 5 1.31 
Amer. Potash & Chemical....... 7 2 3.61 
Amer. Zinc, Lead & Smelting... .. D 0 D 0.50 


Anaconda Copper .............. 5 
Anaconda Wire & Cable...... : 
Associated Dry Goods .......... : 
a 
Bausch & Lomb Optical........ : 
Bunker Hill & Sullivan Mining.. 
Cannon Mills .......... 
Chesebrough Mfg. ............. 


Deisel-Wemmer-Gilbert .... 
Meter 
Dominion Engineering ........... 


APR 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to December 31 


Federal Motor Truck.............. 0.11 0.37 
Federal Water Service............ a 5 a 0.36 
Greene Cananea Copper........... 
D 
McKesson & Robbins ............. 
Nat. Sugar Refining .............. 
Pacific Gas & Electric ............ 
Pan American ........ 
Panhandle Producing & Refining.. 


Public Service of No. Illinois..... 
D 
Rubinstein (Helena) ............ 
Standard Fruit & S.S............ pD 
Standard Oil Indiana ............ 
Standard Steel Spring .......... 
Swift International ............... 
Sylvania Industrial Corp. ........ 
Tide Water Associated Oil........ 
Timken-Detroit Axle ............. 
Tintic Standard Mining........... 
Twentieth Century-Fox Film...... 
Union Carbide & Carbon.......... 
United Gas Improvement.......... 


U. §S. Industrial Alcohol.......... 1 D 

U. S. Smelting, Refining & Mining 9 

Venezuelan Petroleum ............ 8 
Wellington Oil (Del.)............ 8 ‘ 


a—on Class A Stock. p—on Preferred Stock. D—Deficit. 

§—Reprinted to correct earnings on class A_ shares; 
— previously shown were applicable to class B 
stock. 


o> 
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margins are being maintained and 
that business in the first four months 
of 1938 will not be materially under 
the like 1937 period. In the first 
quarter last year, per share net was 
$1.77 (before undistributed profits 
tax). However, first quarter profit in 
the current year will probably be 
reduced because of higher costs. 
Profit was equivalent to $5.06 a 
share in 1937. A _ dividend of 50 
cents a share was paid March 1, last. 


Forced Sales 


ADIO dealers in New York City 

are presently engaged in one of 
their intermittent price wars. Bitter 
competition within the trade has been 
intensified by reduced consumer in- 
comes, and the deep cuts in list prices 
are not only reducing dealers’ profit 
margins, but also wiping them out 
entirely in a number of cases. Radio 
manufacturers will derive little solace 
from this development, since the offer 
of so costly a “loss leader’ may 
easily prove a boomerang in the long 
run. Aside from the possibility that 
the price-wrecking may spread to 
other cities, absorption of so many 
units within a short period of time— 
much of it probably representing 
“forced buying” inspired by abnor- 
mally low prices—will absorb a con- 
siderable volume of consumer demand 
at the expense of sales later on. 


LIFE’S MIRROR 


pa ge 


Concluded from 


provement under which $1 million 
was spent during 1937. 

This is the same Wagoner who has 
been displaying courage and vision 
since he became president of the El- 
liott-Fisher Company back in 1918. 
The consolidation with Sundstrand 
Corporation and, later, Underwood 
Typewriter and Neidich Process 
Company, to form the present cor- 
poration is the outstanding achieve- 


ment of his past twenty years with the’ 


organization. But the unbroken divi- 
dend record through all those years 
is an accomplishment which should 
not be overlooked. 

Today at slightly over sixty years 
of age, Mr. Wagoner still anticipates 
a big future for his company through 
what he likes to call “steady progress 
and conservative expansion.” Typical 


do this: 


to the address below. 


Help Someone Succeed 
BY SENDING US HIS NAME 


Ir you know some worthy and ambitious man or woman 
who wants to find a way to win a fair reward in a life work, 


Suggest a career in life insurance field work and if you 
think this individual might be interested send us the name 


The Mutual Life Insurance Company of New York 
places a high value on sincere recommendations if based on 
personal knowledge of the character of those recommended. 

To selected individuals who possess energy, common 
sense, character, stability and genuine sympathy with 
others, The Mutual Life offers personal direction and 
training in life insurance field work, leading to permanent 
careers in the communities chosen. 

The Mutual Life’s new 32-page booklet “Can I Make a Living as a Life 


Insurance Representative?” is available to those who wish to consider 
the subject seriously; also name of nearest Mutual Life manager. 


Appress: Vice President and Manager of Agencies 


Life 
Insurance Companyof New Vork 


34.Nasoau Strea, New York 


of the man also is his absolute belief 
in the four little words, “It Can Be 
Done,” the pet slogan of his career 
—one that a good many other busi- 
ness leaders would do well to adopt. 


NE of the most colorful careers 

in finance and railroading came 
to a close last week when Leonor 
F. Loree an- 
nounced his re- 
tirement as pres- 
ident and direc- 
tor of Delaware 
& Hudson, a job 
he has held since 
1907. The resig- 
nation was not 
unexpected, but 
it marks an even 
four score years 
in lifetime. 
Mr. Loree cele- 
brates his eight- 
ieth birthday on the twenty-third of 
this month. 

It was a long time ago that this pic- 
turesque figure started working on 
the railroads. His first job was as an 
assistant in the engineering corps of 
the Pennsylvania Railroad in 1877. 
It was not until 1889 that he received 


—Finfoto 
D. & H.’s Loree 
Closes Career 


his first recognition. Then it was dur- 
ing the famed Johnstown flood that 
he supervised the wrecking crews 
which got traffic running after the 
deluge—an achievement which im- 
pressed his superiors and paved the 
way for promotion. | 

The presidency of the Baltimore & 
Ohio and top executive positions with 
the Rock Island, St. Louis-San Fran- 
cisco and Kansas City Southern are 
among the posts he has held. But he is 
well known around Wall Street for 
his financial coups—the best remem- 
bered of these was the Wabash-Le- 
high Valley deal which netted a hand- 
some profit at the expense of his old 
employer, the Pennsylvania Railroad. 
But he was not so fortunate in his 
large purchase of N. Y. Central stock. 


Steel Note 


HILE steel output slumped 60 

per cent during the six-month 
period from last August through 
February, neither the number of 
workers nor wages paid declined a pro- 
portionate amount. Employment was 
off only 24 per cent over that period 
and payrolls dropped 51 per cent. 
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CUSTOM 
TAILORS 


welcome 


to the house of Shotland and 
Shotland—you will be pleased 
with our imported fabric busi- 


ness suits, priced at from only 


$85.00 
SHOTLAND 


574 FIFTH AVE., NEW YORK 


Telephone BRyant 9-7495 


The BIGGEST problem 
facing the investor 


today 
How can you build your 
own investment program 


with more confidence and 
with greater assurance of 
safety and profit? 

No question could be more im- 
portant to the average investor— 
and few answers could be more 
conclusive than those given by 


Shaw Livermore in his new 
(1938) book, entitled: 


“‘Investment Principles 
and Analysis’’ 


Six important chapters of this book are 
_ralbow g to analysis of stocks and bonds, 
how to determine which industry and 
which company has the most promising 
outlook. Three chapters—(1) Building 
Investment Programs. (2) The Place of 
Common Stocks and (3) Investment Fore- 
casting—are said to be alone worth the 
price of this comprehensive 599-page 
volume — $3.75, postpaid. Pin your check 
to this ad and send to the Guenther 
Publishing Corporation, -21 West Street, 
New York City. 


a 


HE persistent downward trend 

of bond quotations—which has 
had a disturbing effect upon senti- 
ment in other financial markets— 
showed no signs of reversal last week. 
Quotations continued to melt away, 
even during periods of minor rallies 
in stocks. Rail bonds held their po- 
sition of leadership on the decline, 
but there was considerable deprecia- 
tion in other divisions, including some 
of the favored high grade utilities. 


B.-M. T. 44s 


Adverse court decisions, sustain- 
ing special taxes, and increased wage 
burdens have placed the bonds in a 
speculative position. Current quota- 
tions around 36 reflect the possibility 
of a capital readjustment, but the 
bonds should eventually prove to have 
greater intrinsic value; on this basis 
moderate commitments may be re- 
tained. Brooklyn-Manhattan Transit 
4¥%s slumped last week on the news 
that the U. S. Supreme Court had 
upheld the validity of the 3 per cent 
New York tax on gross income of 
utilities which had been contested by 
the local traction companies. Invali- 
dation would have greatly amelio- 
rated B.-M. T.’s financial situation 
as this tax cost the company $1.7 
million in the fiscal year ended June 
30, 1937. New taxes plus the added 
annual wages of about $2.5 million 
(granted last year following union- 
ization of employes) are mainly re- 
sponsible for the company’s threat- 
ened financial difficulties. The com- 
pany has indicated that the $2 mil- 
lion serial maturity of bonds due on 
May 1 will be met out of existing 
cash reserves; this, however, would 
leave B.-M. T. in a restricted finan- 
cial position which might lead to a 
petition for reorganization. Consoli- 
dated net earnings for the 8 months 
ended February 28, 1938, amounted 
to only $655,104, which contrasts 
with $3.1 million in the correspond- 
ing previous period. One ray of 
hope is afforded B.-M. T. security 
holders by evidences of the city ad- 
ministration’s determination to speed 
up unification efforts. It appears rea- 
sonable to expect that any unification 


Bond Market Digest 


plan would recognize substantially 
greater value for B.-M. T. 4%s than 
that indicated by current market quo- 
tations. 


Martin (Glenn L.) 6s 


The entire issue of Glenn L. Mar- 
tin 6 per cent notes, due November 
1, 1939, has been called for payment 
on May 23, 1938, on which date the 
conversion privilege will expire. As 
the common stock of this company 
has until recently been quoted sub- 
stantially above $12 a share, the price 
basis of the conversion option, the 
notes have sold at a large premium. 
This premium has declined in con- 
formity with the market quotations 
for the common stock, which has fol- 
lowed the general market trend, de- 
spite the fact that the record backlog 
of orders at the beginning of the cur- 
rent year appears to assure continu- 
ance of profitable operations in 1938. 
Holders of the notes, unless they are 
willing to convert before the redemp- 
tion date and assume a long term po- 
sition in the equity, should give con- 
sideration to sale of their holdings in 
order to conserve the remaining 
premium. 


McKesson & Robbins 5's 


These debentures are well pro- 
tected by a wide margin of earnings 
coverage, and although they cannot be 
classed as being better than medium 
grade, they appear suitable for inclu- 
sion in diversified bond lists. The 
high yield appears to compensate for 
the market risks, which are not un- 
duly large, although the bonds have 
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not been immune to the general weak- 
ness of the past fortnight, having de- 
clined from levels around par to the 
low 90s. The company is the largest 
wholesale drug distributing organiza- 
tion in the United States and, in ad- 
dition, has a prosperous wine and 
liquor division which has augmented 
earnings substantially. Fixed charges 
were earned about 3.8 times in the 
year ended December 31, 1937. Al- 
though some decline will doubtless be 
shown in the current year, earnings 
for this type of enterprise should not 
be subject to drastic contraction, and 
debenture interest requirements will 
doubtless be realized by a substantial 
margin. 


“LEGAL” RAIL BONDS 


Concluded 


from page 6 


Section 7-B— 
Bonds enjoying legal status prior to 
April 1, 1938, and acquired before 
that time may be held, even though 
they would be ineligible for purchase 
under the new provisions of Section 
7-A. 

The latter provision is, in effect, an 
extension of the moratorium with 
respect to existing holdings. From 
the viewpoint of the individual in- 
vestor, who is under no legal restric- 
tions but looks to legal requirements 
as a guide to personal investment 
standards, the effect of Section 7-A 
is of greater interest. Although the 
requirements of this section appear 
rather liberal, it is notable that only 
seven railroads (in addition to those 
which have continued to meet the 
1% times ratio) qualify on their 
earnings records from 1932 to 1937. 
(Group II in tabulation.) On the 
other hand, the bonds of at least 
fifteen important roads which were 
maintained on the legal list by the 
provisions of the moratorium which 
expired April 1 are ineligible for pur- 
chase under the new amendments. 
(Group III in tabulation.) 


Although the new legal require- 
ments are helpful in reclassifying 
railroad bonds, they should not be 
regarded as the only criteria of in- 
vestment standing. Even in Group I 
there are appreciable differences in 
investment quality. All of the roads 
in this group have earned fixed 
charges at least 14 times in every 
year since 1929 except the Reading. 
The latter road slipped below this 
ratio in 1931 and 1932. Although 


INSTANTLY! 


Just What You Want to Know 
About YOUR STOCKS— 


Date of Incorporation (State) 
Annual Meeting Date 
Office Address 

Number of Stockholders 
Capitalization 

Funded Debt 

Preferred (call price, etc.) 
Common Shares (par value) 
Nature of Business 
Important Products or Services 
Source of Raw Materials 
Status of Management 
Financial Position 


Indispensable Information 


Net Working Capital 

Working Capital Ratio 

Book Value of Common 

Dividend Record (pfd. and com.) 

Outlook for Company 

Prospects for Industry 

Comment on Stocks’ Status 

6-year Record of Quarterly Earnings 

6-year Dividend Payments (com.) 

6-year Record of Price Ranges 

Chart of Per Share Earnings and 
Price Ranges (8 years) 

Ticker Abbreviation 


@ 
“FINANCIALWORLD 


Stock Factographs 


FINANCIAL WORLD - 21 West N.Y. 


IN THE 


Stock Factograph Manual 


1056 boiled down fact and figure studies of all the com- 
panies whose stocks are listed on the New York Stock 
Exchange and nearly 250 New York Curb! All in a single 
258-page book (paper covers), 8% x 10% inches, with 


This 258-page book 
actually contains 
more information 
than the average fi- 
nancial book of 1,000 
pages. Price, post- 
paid, only 


complete alphabetical index—for only $3.85! 


That describes the latest set of reprints of Revised Stock 
in THE FINANCIAL 
WORLD from October 28, 1936, to February 9, 1938. 
Nowhere else, so far as we know, can you obtain so com- 
plete a picture of 1056 stocks at so moderate a price. 


Factographs which appeared 


NOTE:—If you have already purchased 1006 Stock Factograbdhs 
(published Nov. 25, 1937) you are entitled to a very special rate of 
$2.00 on this new book of 1056 Stock Factographs, because the re- 
prints from Oct. 28, 1936 to Nov. 24, 1937, represent duplication. 


The Financial World Book Shop, 21 West St., N. Y. C. 


$3.85 


or you may have this 
important reference 
book with a year’s 
subscription to THE 
FINANCIAL WoRLD 
for $11.95, if both are 
ordered at the same 
time. 


earnings have been substantially more 
than 150 per cent of fixed charges in 
all subsequent years and the bonds 
are considered to be fundamentally 
sound, the 1938 showing will be poor 
and the balance of long term factors 
of a favorable and unfavorable nature 
suggests that the bonds belong in a 
medium grade rather than strictly 
high grade category. 

Furthermore, no analysis which is 
based primarily or solely on earnings 
and which disregards relative de- 
grees of financial strength or weakness 
can be considered entirely reliable. 
The earnings of the Boston & Maine, 
by scant margins, qualify its bonds for 
Group II. However, because of the 
stringency of the company’s financial 
position, its bonds stand lower in the 
investment scale than the majority of 
issues in Group III. In view of the 
poor earnings outlook over the next 
few months, current financial status 
is likely to loom much larger in the 
balance of the investment worth of the 
majority of rail bonds than past earn- 
ings records. 


BUSINESS OPPORTUNITY 


To Owners— 
Executives of 
Industrial Corporations 


A financial client of this firm is in 
Position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses as can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


DIVIDEND 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
May 2, 1938, to Stockholders of record 
April 8, 1938, for the quarter ending April 


30, 1938. 
C. WINNER, Treasurer. 
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399 ‘Silver King Coalition Mines Company 


No. 312 Phillips-Jones Corporation 
: i Price Range (PJ 
Data revised to March 30, 1938 ° Earnings and Price Range (PJ) 
Incorporated: 1919, New York, as successor 40 PRICE RANGE 
of Phillips-Jones Company. Business orig- 30 
inaliy established in 1887. Office: 1225 20 — 
Broadway, New York City. Annual meet- 10 
ing: Last Thursday in March. 0 erage per 
Capitalization: None $5 
stock (7% cum. $100 
Be 
ommon stock (no par) 85,000 shs 19303132 te) 
*Redeemable at $115 a share. 


Business: Important manufacturer of collars and all grades 
of men’s and boys’ shirts, underwear and pajamas. Best known 
products are the “Van Heusen” collars and collar-attached 
shirts, the patents for which are also licensed to other com- 
panies. Entered the neckwear field in 1937. 

Management: Represents mainly the Phillips family. 

Financial Position: Adequate. Working capital at end of 
1937, $2 million; cash, $200,006. Working capital ratio: 2.3- 
to-1. Book value of common, $38.22 a share. 

Dividend Record: Irregular. Disbursements on preferred 
maintained at regular rate until February, 1932. Subsequently 
they became erratic. Full payments resumed in November, 
1933. Accumulations February 1, 1938, $3.50 a share. No divi- 
dends on common since 1930. 

Outlook: Despite a gradual but consistent increase in net 
sales from 1933 to 1937 profits have shown a contrary trend 
because of growing operating costs and higher taxes; no early 
change is indicated as keen competition militates against 
price advances of finished goods. 

Comment: The preferred belongs in the “business man’s 
risk” category; the common is decidedly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Half-year period ended: June 30 Dec. 3 Year’s Total Price Range 
D$5.93 D$4.00 D$9.93 12%— 3 
0.62 1.10 1.72 16%— 3 
0.31 D 0.05 0.26 
0.11 0.15 0.26 14%— 5% 
0.13 0.06 0.19 16 —7% 
0.95 D 1.07 D 0.12 20 — 5% 
No. 343 Phillips Petroleum Company 
, Earnings and Price Range (P) 
Data revised to March 30, 1938 60 
45 PRICE RANGE 

Incorporated: 1917, Delaware. Principal office: 30 
Wilmington, Del. Operating office: Bartles- 15 


0 — $6 


ville, Okla. Annual meeting: Last Tuesday 
in April. Number of stockholders: 37,193. 


EARNEO PER SHARE 


Capitalization: Funded debt...... tenes: 234 
Capital stock (no par)......... .449,052 shs 


DEFICIT PER SHARE 


1930 ‘31 32 ‘35 1937 


Business: Successful development of facilities and expansion 
of activities into the refining and marketing divisions of the 
oil industry in the past decade has made the company one 
of the major integrated units, operating extensively in all 
branches and owning adequate crude reserves. The company 
is the largest producer of natural gasoline, the largest sup- 
plier of gas for the manufacture of carbon black, and the 
largest distributor of liquefied petroleum gases. 

Management: Principal officers with company 15 years or more. 

Financial Position: Strong. Net working capital at end of 
1937, 30.6 million; cash, 12.2 million. Working capital ratio: 
3.02-to-1. Book value, $38.10 per share. 

Dividend Record: Company has made payments in each 
year since initiation in 1921, except 1932 and 1933. Indicated 
rate, 50 cents quarterly plus extras. 

Outlook: As company is a low cost producer and distributor, 
and is strongly situated because crude output exceeds refinery 
needs, prospects compare favorably with other oil units. 

Comment: The stock represents one of the more progressive 

oil companies. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Divi- 

ened: Mar. 31 Sept. 30 Dec. 31 Total dends Price Range 
D$9.51 £0.32 $0.29 $0.10 *$0.19 None 8%— 2 
D 6.52 D 0.76 0.39 1.25 7090.36 None 18%— 4% 
0.17 9.43 0.41 0.38 1.39 $1.00 20%—13%% 
2 0.37 0.84 1.16 0.86 3.23 1.25 40 —13% 
SAA 0.76 1.01 1.31 1.14 4.22 2.50 52%—38% 
“ee 1.26 1.59 1.60 0.97 5.42 2.75 64 —30% 


*Includes profit on bonds and loss on inventories. Includes profit on bonds acquired. 
refund of Federal Taxes ard profit on inventories. 


, Earnings and Price Range (SKC) 
Data revised to March 30, 1938 = sical 
15 
Incorporated: 1907, Nevada. Office: 1010 
Kearns Building, Salt Lake City, Utah. 5 | 
Annual meeting: Third Monday in March. 0 —— 
Number of stockholders: 2,493. 
EARNED PER SHARE 42 
Capitalization: Funded debt........... Non " 
Capital stock ($5 par)......... 1,220,467 ed OEFICIT PER SHARE ‘ 
1939 ‘31 ‘32 '33 34 1937 


Business: Operates mining properties in the Park City Min. 
ing District, Utah. Company estimated ore reserves in 1934 
to be sufficient for 18 years of operation, based on average 
annual production in ten years 1924-1933. Silver contributed 
35.86 per cent of 1937 income, lead 35.80 per cent, zine 25.11 per 
cent, gold 2.17 per cent and copper 1.06 per cent. 

Management: Capable and experienced. Principal officers 
associated with company for 20 years. 

Financial position: Adequate. Net working capital at end 
of 1937, $1.2 million; cash, $1.1 million; marketable securities, 
$368,000. Working capital ratio: 2.8-to-1. Book value of stock, 
$7.89 per share. 

Dividend Record: Payments aggregating $28 million made 
since company’s inception. No dividends in 1910-11-14-19-20- 
32. No present regular rate. 

Outlook: Earnings record has been satisfactory considering 
large cyclical fluctuations in consumption and demand for 
lead and zine, but political control of the silver price intro- 
duces serious uncertainties with respect to the longer term 
future. 

Comment: Stock is a more speculative member of its group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oa. STOCK: 


ended: Mar. 31) June 30 Sept. 30 Dee. 31 Total dends Price Range 
932 Nil None 3.60—1.90 


eee $0.10 $0.10 0.45 0. 12%— 8 
$0.0: 0.12 0.13 0.35 0.40 193%— 8% 

0.17 0.17 0.20 0.09 0.63 0.45 144%— 8% 

0.35 0.34 0.32 0.15 1.16 0.90 17%— 5% 


*Before depletion 


No. 328 Vanadium Corporation of America 


i Price Ra VA 
Data revised to March 30, 1938 pening and Price Range ( ) 


120 
Incorporated: 1919, Delaware. Acquired prop- 90 ee ey 
erties of American Vanadium Co. of Pitts- 60 
burgh, formed in 1906. Office: 420 Lexington 30 =) 
Avenue, New York City. Annual meeting: 0 $6 
Third Thursday in April. SS 

EARNEO PER SHARE 0 

Capitalization: Funded debt....... $2,705,000 ——| $3 
Capital stock (no par)........... 376,637 shs 


6 
1930 ‘31 ‘33 °34 ‘35 1937 


Business: Besides controlling the largest known supply of 
vanadium in the world this company owns deposits of 
chromium, silicon, titanium, and _ silico-manganese. Metals 
produced by the company are used to some extent in nearly 
every type of steel. A number of chemical products are also 
produced. This division, however, has not yet become an im- 
portant earnings source. By far the most important product 
is ferro-vanadium which in normal times accounts for more 
than half of annual sales. 

Management: Aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1937, $3.1 million; cash, $943,764. Working capital ratio: 
5.6-to-1. Book value of capital stock, $27.75 per share. 

Dividend Record: Erratic. Payments on the capital stock 
varied from $4.50 in 1920 to 75 cents in 1931, when they were 
discontinued. Resumed in December, 1937, with a payment of $1. 

Outlook: Operations are dependent to a major degree upon 
the rate of activity in the steel industry. The growing tendency 
to supplant vanadium with other alloys has serious implica- 
tions relative to future earning power. 

Comment: Capital stock is distinctly speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
D$2.19 D$2.32 D$4.5 one 234%— 5% 
EE Cr D 1.67 D 0.73 D 2.40 None 36%— 75 
ee D 0.87 D 1.42 D 2.29 None 31%—14 
D 0.72 D 1.15 2 
0.11 0.4 i 
1. 3.2 9% 
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No. 1018 Hartford Fire Insurance Company 


No. 989 Quebec Power Company 


HARTFORD FIRE INSURANCE 


wit 3 
Data revised to March 30, 1938 
ted: 1810, Connecticut. Home office: 40 
pg ema Avenue, Hartford, Conn. Annual 20 
meeting: Second Wednesday in February. 
‘\pproximate number of stockholders: 12,000. 
capitalization: Funded debt........... 


Capital stock ($10 par)........ 1,200, io shs 


Business: One of the largest stock fire insurance companies 
in the U. S. and the oldest of the Connecticut concerns. Trans- 
acts business throughout the U. S. and its possessions as well 
as the Dominion of Canada. Business in foreign countries is 
conducted through the American Foreign Insurance Associa- 
tion. Practically the entire capital stock of Hartford Accident 
& Indemnity and a controlling interest in New York Under- 
writers are owned. 

Management: Capable and well regarded. 

Portfolio: December 31, 1937, bonds, $32.5 million; 
$43.7 million; real estate, $4 million; 
million; cash and deposits, $15.3 million. 
assets, $101.5 million. 

Dividend Record: Unbroken for many years. 

Outlook: Because a substantial portion of its portfolio is 
in interest bearing securities, investment earnings are well 
maintained and depreciation losses are not severe. The 
largest stockholdings are in the two favorably situated sub- 
sidiaries, although a substantial interest in bank stocks is held. 

Comment: One of the more conservative fire insurance equities. 

EARNINGS, DIVIDEND, RECORD jANO PRICE RANGE OF CAPITAL L STOCK: | 


stocks, 
mortgage Joans, $1 
Total admitted 


Years ended Dec. 31: 93: 1935 

Net underwriting profit $3.33 $291 $3.81 $3.00 

Net investment income 2.32 2.11 2.18 2.18 2.26 2.38 
per 

wes 2.16 5.44 5.09 5.99 4.50 5.38 

Dividends 2.00 2.00 2.00 2.50 2.00 2.00 

Stockholders equity... 39.83 42.00 49.50 57.53 64.12 62.96 
Price Range: 

41% 484% 58% 85 90 78 

18 26% 38% 68 56 

No. 1019 Public National Bank & Trust Company 


Data revised to March 30, 1938 00 PUBLIC NATIONAL BANK 


Incorporated: 1908, New York, as a State 160 
bank. Acquired a charter under the National é 
Bank Act and changed name to The Public 80 
National Bank in 1917. Adopted present 40 


PRICE RANGE 


OH 


title in 1927. Main office: 76 William Street, 0 oa RTT 

Tuesday in January. Approximate number o ae 

stockholders : 3, 000. DEFICIT, PER SHARE $8 
$16 

Dar) 000 shs °31_°32_°33 (34°35 1937 

~ Stockholders double liability terminated 
July 1, 1937. 


Business: A complete banking and trust business is con- 
ducted through 32 offices located in the Metropolitan New 
York area. A considerable portion of the business is transacted 
with firms engaged in the garment industry. Member of Fed- 
eral Reserve System. 

Management: Progressive and capable. 

Financial Position: December 31, 1937, U. S. Governments, 
$35.3 million; state, corporate and municipal bonds, $20.5 
million; cash and due from banks, $58.3 million. Deposits, 
$160.0 million. Book value of capital stock, $39.87 per share. 

Dividend Record: Unbroken for many years. 

Outlook: Because of the large proportion of time deposits, 
reserve requirements are low. Both loans and rates charged 
should improve with more favorable economic conditions. The 
bank is in a satisfactory position to meet all reasonable re- 
quirements of its customers and should experience further 
recoveries. 

Comment: Capital shares provide a good return and are en- 
titled to a semi-investment rating. 


EARNINGS, DIVIDEND RECORD AND OF 
Years ended Dec. 31: 1932 1933 1935 1936 
*Earned per share: 


Before write-offs .... $2.85 $2.46 $2.91 $2.42 $3.71 se 03 
After write-offs ..... D 8.51 2.46 2.91 2.42 4.77 3.88 
Dividends paid ....... 2.00 1.75 1.50 1.50 1.50 + 1.50 
Price Range: 
3414 35% 35 46 59% 56 
 Natinndtovaawisawee 14% 17% 195% 26 39 26% 


“Adjusted to present capitalization. +Plus 20 per cent stock dividend. 


aoe and Price Range (QUE) 


Data revised to March 30, 1938 K CURE EXCHANGE 
Incorporated: 1915, under Quebec Companies’ 20 PRICE RANGE 


Act as Public Service Corporation of Quebec, 30 
successor to La Compagnie Electrique Dor- 20 tt HoH 
chester. Present title adopted 1923. Office: 


Crown and St. Joseph Streets, Quebec, (+) : 

Canada. Annual meeting: In February. $3 
Capitalization: Funded debt..... $12,801,500 $2 
*Capital stock (no par).......... 553,198 shs $1 


*Majority owned by Shawinigan Water & 1930 ‘31 ‘32 33 "36 1937 


Power Company. 


Business: The sole producer and distributor of electricity 
and gas in the City of Quebec and surrounding industrial 
districts. Also operates the street railway in Quebec and 
suburbs and an interurban line from the city to St. Anne de 
Beaupre. 

Management: Principal officers have been associated with 
the company for many years and are well regarded in the 
utility field. 

Financial Position: Satisfactory. Net working capital at De- 
cember 31, 1937, $1.0 million; cash, $143,671; call loans and in- 
vestments, $772,500. Working capital ratio: 3.0-to-1. Book 
value of capital stock, $21.39 per share. 

Dividend Record: Good. Both the present concern and its 
predecessor have a long record of unbroken payments. 

Outlook: The relatively stable characteristics of the service 
area preclude the likelihood of a sharp increase in earnings, 
but under normal economic conditions steady moderate gains 
are indicated. Rates are considered satisfactory and public 
relations problems are held at a minimum. 

Comment: Capital stock is a “businessman’s investment” and 
is a satisfactory income producer. 

EARNINGS, DIVIDEND Ri RECORD | AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 1935 1936 1937 
*Earned per share..... al. a8 $1.19 $1.51 36 
Dividends paid ....... 1.63 1.00 1.00 1.00 1.00 1.00 
— Range: 
29 24 20% 17% 24 25% 
9% 11 15 13 14% 14% 


*Canadian currency; before income taxes. 


No. 990 Rustless Iron & Steel Corporation 
Earnings and Price Range (RST) 
Data revised to March 30, 1938 be NEW YORK CURB EXCHA 
Incorporated: 1924, Delaware, as International 15 
Rustless Iron, Inc. Present title adopted 10 
1933. Office: 1001 Edison Highway, Balti- 5 SS 
more, Maryland. Annual meeting: Second 0 o i) 
Tuesday in March. Number of stockholders 
at end of 1935: 8,700. . 
Capitalization: Funded debt........... None een 0 
*Preferred stock $2.50 cum. $1 
36,512 shs 1930 ‘31 ‘33 ‘34 35 1937 
Common stock ($1 par).......... 863,339 shs 


*Callable at $54.50 through February 28, 1943; at $52.50 thereafter. Convertible into 
2% shares of common through February 28, 1939; thereafter into 2 shares through 
February 28, 1941; thereafter into 1% shares through February 238, 


Business: Produces stainless steel by a patented process 
involving use of stainless steel scrap and chromium alloys. 
Plant at Baltimore has annual productive capacity of 40,000 
tons of ingots and 12,000 tons of bars, forging billets and 
wire. Larger part of production is sold in semi-finished form 
to other steel units; ultimate consumers include the automo- 
tive, railroad and machine tool lines. 

Management: Identified with American Rolling Mill, which 
owns 47 per cent of the stock. 

Financial Position: Sound. Net working capital at end of 
1937, $1.1 million; cash, $173.987. Working capital ratio: 4.1- 
to-1. Book value of common, $2.28 per share. 

Dividend Record: Regular distributions on preferred since 
issuance early in 1937; only payment ever made on common 
was 1/75 share preferred December 24, 1937. 

Outlook: Position has improved materially since reorganiza- 
tion in 1933. Now that the company has emerged from the 
development stage, progress should be more sustained. How- 
ever, earnings will continue sensitive to major trends in steel 
consumption. 

Comment: Equities are comparatively unseasoned. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended 31 30 Dee. 31 Year’s Total Price Range 
D$0.03 2%— 1% 
| se $0.07 $0.11 $0. ii $0.14 0.43 13%— 35% 
0.18 0.22 0.15 0.77 17™4%— 5 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


City Ice & Fuel 
Commonwealth Edison 


Amer. Zinc, Lead & Smelting 
Brunswick-Balke-Collender 
Calumet & Hecia 


Chesapeake & Ohio Railway Grant (W. T.) 


tFireman's Insurance of Newark 


tTitle Guaranty & Trust 
Union Bag & Paper 
Union Tank Car 
United American Bosch 


Newport Industries 
*Seiberling Rubber 
*Silex 

Standard Com. Tobacco 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (t) Over-the-Counter Market. 
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DIVIDENDS DECLARED 


Holiday Influence 


Pe- 
Company Rate riod 
Abraham & Straus.......... 37%e .. 
Alaska Junean Gold........... lie Q 
Amalgamated Sug 5% pf....124%c Q 
Amer. Asphalt Roof 6% pf..$1.50 Q 
COR $1 Q 
American Distilling 5% pf....25¢ 
American Furniture 7% pf..$1.75 Q 
American Gen. Insurance......15¢c Q 
American Home Products...... M 
American Meter Co........... .. 
Anheuser Busch .............. 
Arkansas Fuel Oil 6% pf...... 15¢ 
Arrow-Hart & Hegeman...... 25¢ 
Asso. Telephone Co. Ltd. pf. ee 4 
Atlantic City Sewerage........ 
Autoline Oil 8% pf........... soe 
Barnsdall Oil ..... 25¢ 
Belding Heminway ......... 12%e 
Bloch Bros. Tobacco 6% pf..$1.50 
Bloomingdale Bros. ......... 18%c 
Bobbs- Merrill 4%% pf....$1.12% 
Boston Storage W.............. $1 
— & Kluge, 7% con. 
Hydraulic ......... 40c 
British — Ta. 6% pf.$1.50 
$1.50 


Bruce (E. L.) pf.. 
Do 3%% pf. ....... 


Buffalo Co. 


Butler Mfg. 6% pf........ x 
Calamba Estate...... .-40c 
5e 
Capital City 15¢ 
Carnation Co., lst pf........ $1.25 
Carolina Clinchfield & O. Ry..$1 
Inc., 
Do 6% pf RI 60c 


Central Franklin Process 


7% pt 
Central Gas & Electric 


$1.124c 
Central Hudson & Eiec........ 20c 
t. Kansas Power, 7% pf..$1.75 
$1.50 


Cent. N. Y. Power pf......$1.25 


37%ee 
Chapman 50c 
5e 


Cincinnati Advertising Prod...25c 
Cleve. Union Stock Yards....12%e 


Cimett Peabody 15c 
Collyer Insulated Wire........ 10c 
Cclumbia Mills .............. 
Commercial Bookbinding ...... 25¢ 
Conn. River Power 6% pf.. .$1.50 
Consol. Chem. Ind., A...... 37 %e 
Consol. Chem. Ind., Inc., B..37%c 
Corn Products Refining........ 75e 
$1.75 
50 
$1.62%2 
Dodge Mfg. (Ind.).......... 12%e 
Dominion Found. & Steel Ltd. .25c 
25¢ 
Federated Dept. Stores........ 25¢ 
meosten Light & Power Co. 
$1.50 
Gardner-Denver .............. 25c 
5e 
Gas Securities Co. 6% pf....50c 
Gen. Capital Corp. .......... 
Gen. Telephone Allied 
Gen. Theatres Equip.......... 25e 
Gotham Credit Corp. B...... 


Haughton Elev. $6 pr. pf...$1 
Haverhill Gas Lt........... 
MEP, 
Hercules Powder pf.......... 

Holly Development ............ 


Holyoke Water Power....... 5 
Horder’s 2: 
Horn & Hardart (N.Y.)....... 30¢ 


Ill. North. Utilities pf. .$1.50 
Industrial Securities 6% pf. .18%¢ 
Internat’l Milling 5% pf....$1.25 
Interstate Bakeries (n) $5 pf. .50c 
Interstate Dept. Stores 7% pf.$1.75 
Iowa Union Elec. 6% pf....$1.50 
Allegh. & Gr. R. 


10¢ 
Kennedy’s, Inc. pf.......... 3114¢ 
Knapp- Monarch | 62%c 
10c 
25e .. 
Link Belt Co. pf.......... $1.62% Q 
Ludlow os $6 pf....$1.50 Q 
Manning Maxwell & Moore..12%c .. 
Mass Util. Asso. 5% ptc. pf.62%e Q 
McCrory Stores pf.......... $1.50 Q 
Middlesex Products .......... Q 
Nat. Distillers Products.......50c Q 
Nat. Oil Preducts............. 20c .. 
Nat. Pumps 5%% pf........ —_ Q 
Naumkeag Steam Cotton...... 
Neisner Bros. cv. Q 
New Bedford G. & E. “$1 Q 
New Brunswick Tele......... ‘15e 
ag! England Power 6% pf..$1. 50 Q 
Q 
Hudson Power Ist pf.$1. Q 
Do Ist 4 $1.25 Q 
OY $1.25 Q 


Pay 
able 
Apr. 25 
May 2 
May 2 
Apr. 30 
Apr. 15 
May 16 
May 2 
Apr. 15 
Mar. 31 
May 2 
Apr. 15 
Mar. 31 
Apr. 1 
Apr. 1 
May 2 
Apr. 1 
Apr. 1 
May 2 
Apr. 30 
Mar. 31 
Apr. 25 
Apr. 1 
Mar. 31 
Apr. 1 
Apr. 15 
Apr. 1 
May 2 
Apr. 1 
Apr. 1 
Mar. 31 
Mar. 30 
July 1 
July 1 
Apr. 11 
Apr. 1 
Apr. 20 
Apr. 20 
Apr. 1 
Apr. 1 
Apr. 2 
Apr. 1 
May 2 
Apr. 15 
Apr. 15 
Apr. 30 
Mar. 31 
Apr. 1 
Apr. 15 
Apr. 1 
Apr. 1 
May 2 
Apr. 1 
Apr. 1 
Apr. 15 
June 1 
May 1 
May 1 
Apr. 20 
Apr. 15 
May 2 
June 15 
Mar. 31 
Apr. 13 
Apr. 15 
Apr. 1 
Apr. 30 
Apr. 30 
Apr. 1 
Apr. 20 
May 2 
Apr. 1 
Apr. 11 
May 2 
Apr. 11 
Mar. 31 
Apr. 29 
Apr. 15 
May 2 
Apr. 1 
Apr. 1 
Apr. 30 
May 2 
May 14 
Apr. 15 
May 2 
Apr. 2 
Apr. 1 
May 2 
May 2 
May 2 
Apr. 1 
Apr. 15 
Apr. 1 
May 2 
May 16 
Apr. 1 
Apr. 1 
Apr. 15 
Apr. 1 
Apr. 15 
Apr. 1 
July 1 
Apr. 1 
Mar. 31 
Apr. 2 
Apr. 15 
May 1 
Apr. 1 
May 2 
Apr. 15 
Apr. 1 
Apr. 8 
May 1 
Apr. 15 
Apr. 15 
Apr. 1 
Mar. 31 
Apr. 30 
Apr. 30 
Apr. 30 
May 19 


N the first three weeks of Mar, 
Hlars. of department store sales in the Ne 
t ecor 
No. Edison 1 May 16 York Federal Reserve District we, 
0. ve une ay 27 
Ohie Leen & Discomi..... Apr. 1 Mar.30 | 13 per cent under the like 193 
Do 6% $1.50 Apr. 1 Mar. 30 
$1.25 Q Apr. 1 Mar. 30 | period. Last year, Easter occurte! 
Ohio Tel 7% pf....$1.75 Q Apr. 1 Mar. 24 
25¢ Q Apr. 15 Apr. 5 | some three weeks earlier and stimy. 
Payne Furnace & Supply...... 20¢ 4 Mar. 29 Mar. 24 atec seasona clot ing purchase 
Peasiee-Ga,” 6% Q Mar. 31 Mar. 28 during March. Consequently, whik 
Peoples el, (Butler, Apr. 15 Mar. 31 the business slump is responsible fo; 
Phila. Electric “Co, May ‘Ape | some of the decline, the statistic! 
Plume & Atwood Mi 50c Q Apr. 1 Mar. 25 . . 
Pneumatic Seale 7% pf....i7%e @ Apr. 1 Mar.25 | comparison is distorted 
Roy-O-Vac Co........ - Mar. 31 Mar. 21 
Apr. 5 Apr 
Roos Bros, Del.) $6.50 pf.$1. gous Q May 1 Apr. 15 


$1.75 

$3 

Do 3% 2 $1.50 
San Diego Cons. G.&E. pf. .$1.75 


a: 
o: 
moro 
> 
> 
S| 
S| 


Securities Invest, (St. Louis) . .50¢ Apr. 1 Mar. 25 
0 5% cv. pf..... $1.25 Apr. 1 Mar.95 | Concluded from abi 
Shaler Co. Masses Apr. 1 Mar. 31 
CL, Apr. 1 Mar. 21 tra 
sharon 8% pf. 20 Mar 3 b 1 it d 
eatier en pr. 
Simpson May “2 Abr een nearly twice as Swi toe Its de) ya! 
i. Gee fom... May 16 Apr. 30 velopment as was that which began an 


So. Franklin Process 7% pf..$1.75 Q Apr. 11 Mar.28 | jy 1929. The Federal Reserve’s aé- 


South Indiana Gas & Elec. : be 
# ioe star justed index of industrial production 
Springfield Fire & Mar. Ins. $1. 18 Apr. 1 Mar. 22 in that year attained its high of 126 Se 
Stand. National 79% of pr. 1 Mar.24 | in May. A year later it stood at 109 * 
Steel Co. of Canada........ May 2 Apr. 7 . in 
Sun Ray Drug......----..--.. ce Q May 2 Apr.16 | (a decline of 19 per cent); by May ™ 
Sylvanite G Mines............. Se Q Mar.31 ....... of 1931 it stood at 87, a decline of 
Thatcher May 16 Apr. 30 about per cent im two years. 
vo. 20566 00000060008 c 
Toledo Let. & Pr. 6% pt..$150 @ Apr. 1 Mar. 15 1937 the peak for this index was 122, 


Torrington Water ............ 50c 


Mar. $1 Mar. 21 | the same figure prevailing in each off pl 
f 


Apr. } Mar. > | the three months of March, Aprilf in 
Do $6 Apr 1 Mar.20 | and May. The figure for March off 
Vichek Tool pf.......--..--- Mar. 31 Mar.24 | this year has not yet, of course, been|/ ¢, 


> 


aterbury f'arre ouncry 

Beier! 20¢ .. Apr. 1 Mar.28 | be any better than February’s 79—a 


May 10 Apr. 30 | compiled, but it is unlikely that it willl ;, 


c Mar. 1 Feb. 15 
Re pericesumeessert $1.50 @ Apr. 15 Mar.g1 | ing at the present time holds no sug- 


ieee gestion of any basis for an abrupt re-)) I 
Amer. Products $1.50 pte pf.37%e .. Apr. 1 Mar.2¢ | Versal of security price trends and§ t 


Calif.-Oregon Power 6% pf. .$1. Apr. 15 Mar. 3 
Do 6% pf of Apr 1s Mar.3t | Sustained improvement from current 
$1. Apr. 15 Mar. 31 


Canadian Tube & Steel 7% pf. a .. Apr. 16 Apr. 5 levels. Administration hostility to 
Central & Southwestern Utilities 


$7 DF $1.75 .. Apr. 20 Apr. 5 | business still is the most important 


$1.50 .. Apr. 20 Apr. 5 
Edmonton” tits Dairy Co, 15 | OPStacle to a change for the better, 
Iowa Elec. 7% Apr. 20 Mar. 3 i 

Do 6%% ‘Age. 20 Mar. 31 but it be that the events of the 
.. Apr. 20 Mar. 31 | past month or two will make it po- 


1.62% .. i iti j 
Portiant Ge it. $6 7 litically expedient to adopt new and 


Stand. Steel Const. $3 Cl A.$1.50 Apr. : 
1% 7% pf..$1 ioe. i Mar. ig more encouraging policies at an early 


Extra date. Until clear evidences thereof 
Alaska Ji .. M indi in- 
Diamond Ginger BZ af of | @PPear, the indicated course for in 
Final vestors is extreme caution. Needless 
Srivanite Gold Mines... Se .. Mar. 31 to say, the time for new purchases 


Commun., ord. (reg.)....5% .. Apr. 14 Apr. 7 | and employment of cash reserves re- 


Marconi Internat]. Marine Commun., 


A. D. R, for ord. (reg.)..75% .. Apr. 21 Apr. 7 | mains in the future.—Written March 


Interim 
31; Richard J. Anderson. 
13c .. Apr. 5 Feb. 11 
Central Republic C 
MARK 
ET POLICY 
Peaslee-Gaulbert ........... id%e Mar. 31 Mar. 28 HE policies outlined in 
Stock “The Market Situation” 
S3Jecobs Co. (F.L.)...:...... 
OF .. dor. should be kept clearly in mind 
4 when reading all analyses and 
e-ha sh om h sh 
§ Printed incorrectly as. 10% ‘in’ March ine, recommendations appearing 
+One share City National Bank & Trust or each 25 : . 2 
shares Central Republic held, or $130 in cash. in this issue. 


Vol. 69. No | 
April 
= Hldrs. of 
Record 
Apr. 15 
Apr. 5 
Apr. 16 
Apr. 15 
Mar. 31 
Apr. 25 
Apr. 15 
Apr. 14 
Mar. 19 
Apr. 14 ; 
i Mar. 30 
Mar. 24 
Mar. 23 
ahi Mar. 22 q 
Apr. 15 
Apr. 1 
Mar. 24 
Apr. 12 
3 Apr. 6 
Mar. 25 
Apr. 15 
Ss Mar. 15 
: Mar. 23 
Mar. 31 
Mar. 17 
Apr. 16 
Mar. 25 
Mar. 25 
Pree Mar. 21 
Brick Mar. 28 
ae June 15 
June 15 
Apr. 6 
yoy 
pr. 
Apr. 9 
Mar. 24 
Mar. 24 
ee Mar. 31 
Mar. 25 
Mar. 31 
ee Mar. 31 
Mar. 31 
Apr. 9 
#55 Mar. 19 
Mar. 23 
Apr. 5 
Mar. 25 
Mar. 25 
ae Apr. 21 
ave Mar. 24 
Mar. 30 
Apr. 1 
abs May 16 
is Apr. 15 
Apr. 15 
Apr. 4 
Apr. 4 
Apr. 20 
me June 1 
Mar. 25 
ee Apr. 4 
Mar. 31 
Mar. 28 
oO Apr. 20 
on Apr. 20 
Mar. 20 
Apr. 8 
Apr. 20 
Mar. 15 
Mar. 31 
Apr. 15 
Apr, 1 
Mar. 18 
Apr. 8 
= Har 68 Apr. 15 
Mar. 23 
2 Mar. 28 
Apr. 25 
Apr. 9 
ais. May 3 
Mar. 31 
Apr. 15 
Xe Mar. 25 
Mar. 23 
eee Apr. 20 
Apr. 12 
Apr. 15 
ee Mar. 22 
Apr. 2 
ae Mar. 21 
Ne Apr. 8 
May 10 
Mar. 15 
ae Mar. 25 
Mar. 31 
Mar. 21 
Apr, 1 
Mar. 26 
June 15 
mit Mar. 21 
Mar. 17 
Mar. 31 
Mar .31 
Apr. 20 
Mar. 15 
Apr. 15 
Apr. 5 
Mar. 22 
Mar. 28 
Apr. 15 
Mar. 31 
Mar. 31 
Mar. 25 
Mar. 31 
ee Apr. 15 
Apr. 15 
Apr. 15 
Apr. 30 
J 


No, | 


Larch 
Ney 

Wer 

19} 
timp, 
hase; 
while 
le for 
Stical 


ON 


ej 


The FINANCIAL WORLD 31 


Investors Who Hesitate Now 
Lose Opportunities 
for Capital Recovery 


ENETRATION of the November, 1937 lows by 
P security averages last month reflected the in- 
ability of the investing public to interpret domestic 
trade and economic developments in terms of market 
values. It came after the European crises had eased, 
and accompanied news that normally might have 
been expected to encourage selective buying of 
securities :—the increase in steel production and the 
Senate Finance Committee’s decisive vote to elim- 
inate the undistributed profits tax. Trade news other- 
wise was superficially at least indecisive. 


The hesitant attitude of investors serves to em- 
phasize the importance of following expert guidance 
in times like the present, for accurate interpretation 
of the situation would have enabled holders of se- 
curities to readjust their portfolios so as to improve 
income prospects and—-by well-considered switches 
—establish positions in such issues as hold out the 
greatest promise of being able to resist further 
market pressure and of being likely to lead the van 
in any developing recovery, thereby accelerating the 
pace of the recovery of lost capital once the market 
trend is reversed. 


The Important Factors 


The important factors now are the revival of the 
FHA, the resumption of business loans by the RFC, 
the passage of the new tax bill by the lower House, 
and the Senate Committee’s decision to go even 
farther to reduce the pressure against business. The 
new crop control act, the railway rate increases, 
though small, the possibility of additional assistance 
to the carriers, the prospects for steel, copper, oil and 
other basic industries, the TVA investigation, the 
automobile outlook—these also enter into the cur- 
rent picture and must be properly appraised by the 
investor. 


You are faced today, therefore, with two prob- 
lems: (1) the importance of inaugurating imme- 
ciately a new program based on the determinable 


prospect, and (2) how to go about it. These prob- 
lems call not only for expert knowledge, but also 
for the expenditure of a lot of time. But like most 
investors, you have a living to make and must 
devote the major part of your time to your active 
interests. It is difficult for you to devote sufficient 
time to the study of fundamentals and the analysis 
of developments, even if you had the training and 
the equipment. And, you run the risk of interpreting 
sporadic movements as indications of the real trend. 


A Logical Investment Counsel 


In today’s situation the Financial World Research 
Bureau is your logical investment counsel and re- 
search laboratory. By enrolling as a client for con- 
tinuing supervision you can be assured of the ideal 
of investment guidance: expert program preparation, 
keen, accurate analyses of your holdings, cautious 
weighing of every factor, and quick, decisive action. 


The service is adapted to portfolios having a 
liquidating value of $10,000 or more. The fee is small 
—one-fourth of one per cent of the current value 
($2.50 per $1,000), for a full year of service, with a 
minimum annual rate of $125. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


The Financial World Research Bureau 
21 WEST STREET, NEW YORK 
Please explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 


achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


OBJECTIVE: 
Income [_] Capital enhancement or Both 
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Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Can I MAKE A LivING AS A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


HicH GRApE MUNICIPAL BoNDs 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm Co.) 


OUTLOOK FOR RAILROAD SECURI- 
TIEs—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Opp Lot Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 


by John Mur & Co., Members 
N. Y. Stock Exchange.) 
TRADING MEtTHOps — 24-page in- 


formative booklet on this subject. 
(Published by Chisholm & Chap- 


man, Members N. Y. Stock Ex- 
change.) 
Stocks, Bonps, COoMMODITIES— 


Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SomME FINANCIAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary l 


*Crude Oil Production (bbls.).......... 3,405,600 3,433,550 3,382,100 ‘ — 
Electric Power Output (000 K.W.H.).. 1,975,239 2,017,635 2,014,729 -_ 
7Steel Output (% of capacity)......... 5.7% 3.7% 32.1% 
tAutomobile Production (U. S. A.)..... 56,900 57,555 57,438 
{Wholesale Commodity Price Index.... 78. 78.4 78. 
1938 
Mar. 19 Mar. 12 Mar. 5 
§Bank Clearings New York City....... $3,558 $3,208 $3,222 
$Bank Clearings outside New York City $2,493 $2,126 $2,365 
Total Car Loadings (number of cars).. 540,332 556,664 552,916 
*Bituminous Coal Production (tons)... 973,000 1,083,000 1,070,000 
Financial World Index of Industrial 
*Daily Average. of beginning of following week. {tWard’s Report. §000,09) 
Omitted. {Journal of Commerce. 
1938 
Federal Reserve Reports Mar. Mar. 16. Mec fa 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans............... 4,306 4,335 4,342 ’ | 
Other loans for purchasing securities 608 615 614 . it 
U. S. Government securities held...... 9,042 9,253 9,233 9,901 
3,065 3,002 3,009 3,31) 
Total net demand deposits............ 14,301 14,32 14,514 15,336 vé 
5,238 5,223 5,258 5,124 
Reserve System 
Federal reserve credit outstanding.... 2,592 2,668 2,594 2,463 li 
Total money in circulation........... 6,325 6,328 6,334 6,375 Is 
*Comparable figures not available. *tOther than U. S. Government securities. S1 
Miscellaneous Factors an 
tInventories N 
Manufactured goods index ........... 120 115 114 1] 
1938 1937 
Fe Jan. Dec. Feb, NV 
tNew capital flotations................ $86,335 $45,553 $42,117 $248,462 
*Farm income — total (including sub- h 
*Farm income subsidies............... 31 17 3 52 
1938 1937 
Mar. Feb. Jan. Mar, 
"ly. Government $37,498 $37,633 $37,456 $34,566 
Building contracts. Daily average a 
(F. W. Dodge—in millions)........ 7.26 5.41 7.82 8.57 
*000,000 omitted. fCorporate new issues only; excludes refunding: 000 omitted— d 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100, 


Dow-Jones Averages 


March 
28 


Closing Figures 24 25 29 30 d 
30 Industrial stocks... 114.64 108.57 106.63 107.25 101.92 100.97 

20 Rail stocks........ 21.99 19.95 19.68 20.46 19.23 19.23 
20 Utility stocks...... 17.31 16.38 16.09 16.11 15.33 15.18 p 
85.92 85.54 85.14 84.89 84.31 83.89 
Daily Volume N.Y. S. E. 

Sales (shares) ........ 885,360 1,677,840 1,383,370 1,250,000 1,720,000 1,670,0008 U 
Weekl r ; Week ended 

vi y Ca Loadings Mar. 12 Mar. 5 Feb. 26 Mar. 18 t 
Eastern District 1938 1937 
Baltimore & 41,554 40,781 36,977 59,805 
Delaware & 10,791 10,675 9,718 14,164 
Delaware, Lackawanna & Western.... 14,827 15,109 13,105 18,358 
Western. 19,534 18,839 17,837 29,4448 | 
New York, New Haven & Hartford.... 18,717 18,749 16,605 24,848 
New York, Chicago oe 12,285 12,682 11,183 17,489 
7,780 8,167 6,952 11,567 
Southern District | 
15,209 14,414 13,652 16,542 
28,084 28,734 27,130 37,435 
Louisville & Nashville................ 21,146 21,012 19,015 31,009 
Seaboard Air TdAne............... Re 13,185 12,927 12,199 15,142 | 
Northwest District 

Chicago & Great Western.............. 4,781 4,857 4,564 5.372 
Chicago, Milwaukee, St. Paul & Pacific 22,989 23,291 21,717 28,310 | 
Chicago & Northwestern.............. 27,358 27,840 27,013 34,170 
10,835 10,205 9,646 13,094 | 
Central West District 

Atchison, Topeka & Santa Fe.......... 22,481 21,678 22,032 27,128 @ 
Chicago, Burlington & Quincy......... 19,410 19,783 18,775 25,261 | 
Chicago, Rock Islane & Pacific........ 18,858 18,307 18,271 21,645 
Chicago & Eastern Illinois...... 4,675 4,814 4,355 6,424 
Denver & Rio Grande Western........ 3,801 3,746 4,324 5.964 
Southern Pacific System............... 33,721 30,712 29,481 37,611 
18,327 17,452 17,025 22,394 
Southwestern District 

Kansas City Southern............. Arely 3,401 3,379 3,446 4,050 
Missouri-Kansas-Texas ........... 6,194 6,324 5,793 7,850 
20,343 20,709 19,460 25,457 
9,983 10,348 9,580 12,203 
St. Louis-Southwestern ............... 4,484 4,906 4,491 5,429 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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“i For Important Data on 


1600 Stocks Refer to— 


yey 


This helpful statistical digest is re- 
vised monthly, and sent free to every 
FINANCIAL WORLD subscriber .. . 


Ms" of our subscribers tell us that if they 
had to pay $10 annually for our stock 
ratings and data book alone, they would not 
think of being without 


00,00) 


937 
ar. 24 


$9,347 
* 


gives to the investor the cream of the business 
and investment news, together with analyses 
of exceptional speculative and sound invest- 

ment opportunities. 


= it because of its great | 
190) 


331) value as a quick refer- 


5, 
Lie ence book on all stocks 


e480 listed on the New York 
Stock Exchange and 
York Curb. 


stocks listed. 


Fe.) Many improvements 
ssi) have been made in 
37 "Independent Apprais- 
als of Listed Stocks" 


1935. 


during the past year 
‘so that the investor 
ver) desiring to obtain im- 
5.18) portant facts and fig- 
of ures on stocks listed on 


liabilities. 


HEREAFTER REFER TO OUR MONTHLY 
POCKET MANUAL TO FIND OUT: 


(a) Stock exchange symbol of any of the 1600 


(b) Our rating of either A+, A, B+, B, C+, C, 
D+ or D for each stock. 

HH (c) The par value and date of last dividend. { 

od (d) Dividends paid in 1936—also 1937. 

(e) Earnings per share for 1936 compared with 


(f) Earnings available thus far for 1937 com- 
pared with same period in 1936. 

8.57 (g) Outstanding capitalization (bonds, pre- 

ferred and common stocks). 


(h) Working capital in millions of dollars be- 
sides ratio of current assets to current 


(i) High and low prices thus far for 1938. 


When you consider 
that an annual sub- 
) scriber also has the 
free privilege of send- 
ing several letters of 
inquiry each month 
for advice on individ- 
ual securities simply by 
enclosing a stamped 
self-addressed _envel- 
ope with each inquiry, 
it is obvious why many 
investors say that our 
Threefold Investment 
Service at $10 yearly 


—f the New York Stock 

Exchange and New York Curb can instantly 
189 find the information by referring to the latest 
44) issue of our unsurpassed monthly stock manual. 


420) The monthly stock manual supplements THE 
°') FINANCIAL WORLD, each issue of which 


ro FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


each month, an immediate survey of my 


“INTELLIGENT INVESTMENT PLANNING.” 
graphs.” Remit $11.95. 


bonds. Remit $10.50. 


“Wo 
=e 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential ad- 
vice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” 
20 listed securities and a copy of Mr. Guenther’s helpful book 


SPECIAL OFFERS—CHECK YOUP. CHOICE 
Annual subscription including all the above together with reprints of 1056 “Stock Facto- 


C] Six Months subscription together with reprints of 1056 “Stock Factographs.” Remit $7.15. 
im Annual subscription with 296 page Bond Book showing ratings and vital data on 4800 


is the investment 
world's biggest value today; comparing favor- 
ably with higher priced services. @ Why pay 
much more when you can obtain all the fore- 
going extra investment aids as a bonus with a 
year's subscription for THE FINANCIAL WORLD 
at $3 less than the newsstand price of $13.00? 


| KEEP BETTER POSTED-—MAIL TODAY 
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UNION 


CONSOLIDATED BALANCE SHEET 


INCLUDING DOMESTIC, CANADIAN AND OTHER FOREIGN SUBSIDIARIES 


December 31,1937 


ASSETS 


CURRENT ASSETS 


Marketable "Securities 


$ 17,631,215.53 


2,462,426.44 


Recervasies (After Reserve for 
Doubtful) 
Trade Notes and Accounts....... $s 
Other Notes and Accounts....... 


INVENTORIES (Cost 
Whichever Lower) 
22.615.856.12 52,121,337.64 
89,404,833.11 


FIXED ASSETS 
Land, Buildings, 
Equipment 


INVESTMENTS 


Affiliated Companies Not Included 
in Consolidation 
Reacquired Capital Stock of Union 
Carbide and Carbon Corporation 
(97,605 Shares) 
Other Securities 


DEFERRED CHARGES 


Prepaid Insurance, Taxes, etc. .... 3 1.56: 
Bond Discount and Expense....... 315, 


Patents, Trade-Marks and Goodwill. . 
TOTAL ASSETS ....... 


11,906,168.19 
2. 283, 685.31 17,18$,853.50 
or Market, 


18.137.3 40.06 


Machinery and 


270,015,477.36 


6,191,070.92 


1.899,493.15 


1,890.2 46.03 9,980,810.10 


1,880,641.67 
1.00 


$371,281,763.24 

Nore: The above balance sheet includes the assets and liabilities as at 
September 30, 1937 of certain subsidiaries other than United States 


and Canadian. 
INCOME 


Earnincs, After Provision for Income Taxes and Sur- 


Deduct— 
Depreciation and Depletion ...... S 
Interest on Debentures ......... 608,272.34 


Interest on Mortgages and Funded 


Debt of Subsidiary Companies.. 170,396.41 10,214,158.26 


42,782,127.80 

Note: Income includes twelve months’ earnings to September 30, 1937 
of certain subsidiaries other than United States and Canadian. 


Net INCOME 


AUDITORS’ REPORT 


UnIon CARBIDE AND CARBON CORPORATION: 

We have made an examination of the balance sheet of Union 
Carbide and Carbon Corporation and its subsidiaries as at De- 
cember 31, 1937, and of the statement of income and surplus 
for the year 1937. In connection therewith we examined or 
tested accounting records of the Corporation and other sup- 
porting evidence with respect to the parent company and 
United States and Canadian subsidiaries and obtained informa- 
tion and explanations from officers and employees of the Cor- 
poration; we also made a general review of the accounting 
methods and of the operating and income accounts for the 
year of these companies, but we did not make a detailed audit 
of the transactions. 

For the purpose of conforming the principles of accounting 
of prior years with present day accounting practice, a review is 
being made of the fixed asset and surplus accounts since the 
inception of the Corporation. Where necessary and _ practical, 
any of the earlier accounts that may not conform with the cur- 
rent accounting requirements of various governmental agencies 
will be adjusted. 

Accepting the statements of other auditors with respect to 
subsidiaries other than United States and Canadian, in our 
opinion, based upon such examination, the accompanying bal- 
ance sheet and related statement of income and surplus fairly 
present, in accordance with accepted principles of accounting 
consistently maintained by the Corporation during the year 
under review, its position at December 31, 1937, and the results 
of its operations for the year. 

HURDMAN AND CRANSTOUN 


New York, March 26, 1928 


LIABILITIES 


CURRENT LIABILITIES 


Accounts Payable ........... 
Bond and Debenture Interest ‘(Un- 
presented Coupons and _ Interest 
Payable January 1, 1938)........ 
Dividend Payable January 1, 1938.. 
Installments Due Within One Year 
on Sinking Fund Debentures..... 


ACCRUED LIABILITIES 
Taxes (Including Income Taxes 


and Surtax on Undistributed 
Bond Interest .......... 
Other Accrued Liabilities . er 
Tora, CURRENT LIABILITIES... 
FIFTEEN YEAR, 342% SINKING FuND 


DEBENTURES OF UNION CARBIDE AND 
CARBON CorRPORATION Due July 1, 1950 
Less—SIN KING FUNDINSTALLMENTS 
Dur WitrHin ONE Year (Pro- 
vided for Above) ....... 


First Bonps OF A SUBSIDIARY 
Company Due October 1, 1955, 5% 


TOTAL LIABILITIES 


RESERVE FOR DEPRECIATION....... (5008 
*CAPITAL STOCK OF UNION CARBIDE AND 
CARBON CORPORATION — 9,000,743 
SHARES OF NO Park VALUE........ 


*Not including 226,167 shares owned 


11,250,338.85 
38,987.50 
824,443.74 


$ 16,750,000.00 


750,000.00 
3 16,000,000.00 


3,1 19,000.00 


$175,163,672.43 


5, 
2, 619, 626.07 


and held from 


by Union Carbide Company, a subsidiary. 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 
Add— 
Sundry Items Not Affecting 1937 
Deduct— 


Adjustment of Fixed Asset Values 
Decrease in Market Value of Mar- 
ketable Securities as at Decem- 
Payments on Account of Past- 
Service Retirement Plan....... 
Decrease in Dollar Value of Net 
Current Assets Due to Varia- 
tion in Foreign Exchange Rates. 
Obsolete Property Abandoned . 


Add— 


Net Income for Year (as above).. 


Deduct— 


Dividends Declared on Capital 
Stock of Union Carbide and Car- 
bon Corporation: 

No. 78—80¢ per share, paid April 


No. 79—80¢ per share, paid July 
No. * per share, paid Octo- 
No. 81—80¢ per share, payable 


Less Dividends on Reacquired et 
ital Stock 


EARNED SURPLUS AT DECEMBER 31, 1937 


10,604,153.46 


1,229,159.83 
768,372.88 


237,485.97 
1,079,300.91 


 7,200,594.40 
7,200,594.40 
7,200,594.40 


7,200,594.40 
$ 28,802,377.60 


312,336.00 


CARBIDE AND CARBON CORPORATION 


$ 5,402,754.61 
293,962.50 
7,122,510.40 
750,000.00 


$ 25,692,997.60 


__19,119,000.00 
44,811,997.60 


78,686,467.14 


247,783,298.50 
‘$37 1,281,763. 24 


December, 1917 


$ 71,873,051.92 


911.00 
215,962.92 


13,918,423.05 
$ 


42,782,127.80 
$101,109,667.67 


28,490,041.60 
$ 72,619,626.07 
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